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This year we've got 
to make 2==3! We’ve 
got to lend Uncle Sam 
in 2 chunks almost as 
much as we lent last year in 3. Which means that, in the 
approaching 7th War Loan, each of us is expected to buy 
a BIGGER share of extra bonds, 


This year weve 
got te make 2=5/ 


The 27 million smart Americans on the Payroll Savings 
Plan are getting a headstart! Starting right now they are 
boosting their allotments for April, May and June—so that 
they can buy more bonds, and spread their buying over 
more pay checks. 


Our Marines went over-the-top at Iwo Jima in the greatest, 
and hardest, battle in the Corps’ history. Now it’s your turn! 
Your quota in the 7th is needed to help finish this war, side- 
track inflation, build prosperity. So, captains of industry, 
plant your flag on top — like the Marines at Iwo Jima! 


CAPTAINS 
INDUSTRY 
Plant your flag 
“on top, too! 


CAPTAINS of INDUSTRY—here’s your 


+ 


Check List 
for a successful plant drive: 


Get your copy of the “7th War Loan Com- 
pany Quotas” from your local War Finance 
Chairman. Study it! 

Determine your quota in E Bonds — the 
backbone of every War Loan. 

Arrange for plant-wide showings of “Mr. & 
Mrs. America”—the new Treasury film. 
Distribute “How to Get There’—a new 
War Finance Division booklet explaining 
the benefits of War Bonds. _ 

Circulate envelopes for keeping bonds safe. 
Display 7th War: Loan posters at strategic 
points. 

And—see that a bench-to-bench, office-to- 
office 7th War Loan canvass is made. 


* 


The Treasury Department acknowledges with appreciation the publication of this message by 


* This is an official U.S. Treasury advertisement prepared under the auspices of Treasury Department and War Advertising Council 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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COMPLETE 


in every phase of its news cov- 
erage, The BOSTON GLOBE 
— Boston’s only all-day news- 
paper—has a wide, steady 
readership among New Eng- 
land investors — the audience 
you want to reach with your 
financial advertising. 


Globe 


MORNING - EVENING -SUNDAY 


ESTATE or HOTEL 
Wanted for Charity 


We are a charitable non-profit corpora- 
tion organized strictly for progressive 
and independent research in health and 
other fields for the betterment of hu- 
manity. 


We need suitable quarters with some 
acreage if possible to house general 
offices, laboratories, clinic and rooms 
for patients. 


Would pay reasonable price, prefer 
water frontage, but not essential, or 
appreciate donation for free use in 
return for care and upkeep. 


Address: 
Box No. 185, c/o Financial World 


BIG DIVIDENDS FOR $] 


IN THE 


HANDY RECORD BOOK 


For Investors and Traders 


Save time, effort and money by keep- 
ing your financial records up-to-date 
this easy way. Simplifies capital 
gain and loss accounts through the 


"AUTOMATIC" 


Long & Short Term Indicator 
All Tax Data in One Place—Cloth Bound (5’’x11%’’) 
Mail just one dollar today to 
HANDY RECORD BOOK CO. 
656 BROADWAY, NEW YORK 12, N. Y. 
Or at Leading Stationers 


Announcements 


of personnel and office location changes 
deserve care in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


Consultation invited 
Albert Frank - Guenther Law 
Incorporated 

Advertising in all its branches 
131 Cedar Street New York 6, N.Y. 

Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 
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PART GREAT AND VITAL WAR INDUSTRY 


Standard Oil Reports: 
ITS ACTIVITIES FOR 1944 


EXCERPTS FROM THE ANNUAL REPORT TO STOCKHOLDERS 


Note — The shorter terms ‘‘Company”’ and 


“‘Jersey’’ are sometimes used for brevity to refer 


collectively to all companies consolidated in the financial statements, or to one or more of them. 


The Petroleum Industry Record — “Small 
companies as well as large ... performed an in- 
comparable feat in 1944. In response to the 
insatiable demands of war the men and women 
of the Standard Oil Company (New Jersey) 
did their part for Victory by producing and 
refining the greatest volume of oil in Company 
history.” 


Company Output 1,000,000 Bbls. Per 
Day —“While the U. S. oil industry was increas- 
ing its domestic crude oil output by 11% over 
1943, the Company increased its output by 
more than twice that figure—by 24% ... For the 
first year in Company history the total volume 
of crude oil processed in domestic and foreign 
refineries of our affiliated companies exceeded 
1,000,000 barrels per day.” 


Reserves Ample for Many Years —“Al- 
though this high rate of production resulted in 
record withdrawal from the Company’s do- 
mestic crude oil reserves, these reserves were 
maintained and even slightly bettered during 
the year. Despite the restrictions imposed by 
wartime conditions, intensive exploration was 
conducted and resulted in the discovery of sub- 
stantial new reserves ... Jersey studies of un- 
developed petroleum possibilities in the U. S. 
and in this hemisphere indicate that crude oil 


supplies will be ample for many years.” 


100 Octane for 1 in 5 Planes — “The Com- 
pany has continued to be the world’s largest 
producer of 100 octane aviation gasoline. One 
out of every five planes of the United Nations 
was flown on Jersey-made fuel during the year. 
This achievement is the direct result of years of 
leadership in 100 octane —a fuel first brought 
to large scale manufacture by Jersey.” 


Company Processes Taught to Others— 
“Processes developed by Jersey in past years 
for the production of 100 octane, synthetic rub- 
ber and toluene, as well as... other critical 
petroleum products, were widely used by many 
manufacturers ... Eighty per cent of all toluene 
used for explosives by the U. S. and our Allies 
comes from petroleum and the bulk of it is pro- 
duced through the uses of Jersey processes... 
Nearly 90% of the tonnage of butadiene (for 
synthetic rubber) now being obtained from 
petroleum is manufactured in plants using one 
or more Jersey-developed processes ...Com- 
pany people have helped Government and 
other manufacturers in the solution of war pro- 
duction problems — and Jersey knowledge and 
skill have been willingly taught to others.” 


Peacetime Facilities Invaluable in War 
—“Company ships, docks, storage tanks and all 
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other facilities—most of them built during peace 
—have proved invaluable in war. Time and 
again equipment of our world-wide organiza- 
tion has been used by the Armed Forces to 
perform vital tasks.” 


Employees Maintained a Fine Record— 
“There were no production stoppages due to 
strikes —a record which has been maintained 
since long before Pearl Harbor ... About half 
the employees had records of 10 years or more 
of service and over one-fourth had been em- 
ployed more than 20 years... over 1,000 
employees have already returned to the Com- 
pany from military service. In addition 632 vet- 
erans not formerly with us have been employed.” 


The Future — “Supplying the petroleum needs 
of wartime will continue to take priority over 
all other Company considerations so long as the 
conflict lasts. Nevertheless . . . thought is being 
given to post-war problems such as the return of 
our men and women now in the Armed Serv- 
ices, oil reserves, reconversion, post-war prod- 
ucts... The Company will be prepared for 
the opportunities ahead with an organization 
which, strengthened by the return of employees 
in service, will be better equipped than ever to 
serve the public both at home and abroad.” 


Cinstin of the full report available 
on request as long as they last. 
Because of paper shortages, only 
limited quantities can be printed. 
' Address Room 1626, 30 Rockefeller 
Plaza, New York 20, N. Y. 


PRODUCTS OF THIS COMPANY WHICH ARE 
HELPING TO SHORTEN THE WAR: 


AEROSOL INSECTICIDE BOMBS 


AIRCRAFT CONTROL 
LUBRICANT 


AIRCRAFT ENGINE OILS 

AIRCRAFT PARTS 

ANTI-AIRCRAFT GUN 
COMPONENTS 

ANTI-ICING FLUID 

AUTOMOTIVE GASOLINES 

AUTOMOTIVE GREASES 

AVIATION GASOLINES 

BUNA N (PERBUNAN) RUBBER 

BUNKER FUEL OILS 

BUTADIENE 

BUTYL RUBBER 

CABLE OILS 

CANS 

CATALYSTS 

COMPASS FLUID 

COMPRESSOR OILS 

CONTAINER LINING 

CUMENE 

CUTTING GASES 

CUTTING OILS 

DIESEL FUELS 

DIESEL LUBRICANTS 

DI-ISOBUTYLENE 

EMULSIFIED CUTTING OILS 

ENGINE OIL 

ETHYL ALCOHOL 

ETHYL ETHER 

ETHYLENE 

EXTREME PRESSURE 
LUBRICANTS 

FLIT 

FOG OIL 

GEAR OILS 

GRAPHITE GREASES 

GRINDING OILS 

HEAVY DUTY LUBRICATING 
OILS 

HYDRAULIC BRAKE FLUID 

HYDRAULIC CONTROL OIL 


_ HYDROGEN 


HYDROGEN CHLORIDE 
ILLUMINATING OILS 


INDUSTRIAL LUBRICANTS 
INDUSTRIAL FUELS 
INSECT REPELLENTS 
INSECTICIDES 
INSTRUMENT OILS 


INSULATING OILS 
ISOPROPYL ACETATE 
ISOPROPYL ALCOHOL 

JET PROPULSION FUEL 
KEROSENE 

LAUNCHING BASEKOTE 
LAUNCHING GREASES 

LOW TEMPERATURE GREASES 
MACHINE GUN LUBRICANT 
MEDICINAL OILS 

METHYL ETHYL KETONE 
MOTOR OILS 

NAPHTHENIC ACIDS 
PACKAGE COATING 

PAINT THINNERS 
PARAFLOW 

PARANOX 

PARAPOID 

PARATONE 

PETROLATUMS 

PHENOLS 

POLYBUTENES 

PRESSURE GUN LUBRICANTS 
PYRETHRUM CONCENTRATE 
QUENCHING OILS 
RAILROAD JOURNAL GREASES 
RANGE OIL 

RECOIL OILS 
REFRIGERATOR OIL 

RIFLE BORE CLEANER 

RUST PREVENTIVES 
SIGHTING SYSTEMS 
SODIUM SULPHONATE SOAPS 
SOLID SAFETY FUEL 
SOLVENTS 

SPARK PLUG LUBRICANT 
STEERING ENGINES 
SUPERCHARGER OIL 
TEMPERING OILS 


TENTAGE TREATING 
COMPOUND 


TOLUENE FOR TNT 


TORPEDO TAIL PACKING 
COMPOUND 


TRANSFORMER OILS 

TURBINE OILS 

UNDERWATER GEAR GREASES 
WATERPROOF GREASES 
WAXES 

WHITE OILS 


STANDARD OIL COMPANY (NEW JERSEY) 


AND AFFILIATED COMPANIES 
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REAL 


CONNECTICUT . 
SUMMER HOME FOR SALE 


Large, beautiful summer home on Deer Island, 
Bantam Lake, Connecticut, 2% hours from New 
York. Ten rooms completely furnished. Three lots 
facing on lake. Boathouse and Chris-Craft speed- 
boat. Two-car garage. Landscaped grounds with 
beautiful shade trees. Well-house with private 
water supply. Hardwood floors throughout. Heat- 
ing plant. Electricity and telephone. Sacrifice. 
Owner, P. O. Box 5, Station A, Hartford, Conn. 


OLD LYME—Very old Homestead with Conn. 
River frontage, 10 rooms & bath, 9 fireplaces, 
water system, electricity, electric stove and tele- 
phone, about 20 A. with 2-road frontages, high 
elevation, convenient to transportation. Price 
$25,000. F. E. Huntley, Ashton, Md. 


FLORIDA 


WILL sacrifice my 50-acre ranch; two-story 

8-room cypress log house, modern conveniences. 
One of the most unique houses in Florida. Pecky 
cypress built-in cabinets. Huge coquena rock fire- 
place, monel sinks, tile baths and showers. Other 
buildings. Ideal for hunting & fishing lodge. 
Adjacent to thousands of acres of best hunting 
land, Only $15,000. P. O. Box 635, New Smyrna 
Beach, Fla. 


GEORGIA 


HOTELS FOR SALE 
We take pride in our listings of outstanding hotel 
propositions for sale located throughout the 
country. Inspected and approved for their high 
income merits and past records of good sound 
prewar clientele. Let us submit you details of our 
choice offerings. 

REAL ESTATE SERVICE COMPANY 
1730 Candler Building, Atlanta 3, Ga. 


1568 ACRES — Stock Farm, 8-room modern 
dwelling; Five, 5-room tenant houses, New Store, 
Grist Mill, 300 acres in Pecan trees, 1 mile front- 
age both sides Highway No. 38. Can be divided 
in 20 small farms; 5 miles West Valdosta, Ga. 
$16,500 Cash, balance 5 yrs. 5%. 

S. N. CLARY 

Box 1037, Valdosta 


KENTUCKY 


A KENTUCKY HOTEL—For sale a 250-room 
modern high class hotel property, 100% location. 
100% business. Nets $90,000 to $100,000 a year 
and can be purchased for around $500,000.00 total 
price, This is an outstanding buy that will pay 
you 15 to 18% on your investment. Immediate 
possession or we can lease it for you. 
REAL ESTATE SERVICE COMPANY 
1730 Candler Building, Atlanta, Ga. 


MAINE 


LAKESHORE ESTATE—In Oxford Hills; 30 
acres, nearly mile frontage. Lodge, 7 rooms, bath; 
log cabin on point, perfect in detail, all modern 
conveniences; playhouse; garage; storage shed 
50x20 boathouse. Easily adapted for boys’ or 
girls’ camp. $16,000 price includes furnishings, 
canoes, motor boat and one-step plane. Maine 
Lakes & Coast, Realtors, Portland 3. 


MASSACHUSETTS 


AMONG THE BERKSHIRES. On Center 
Lake, Becket, Mass. 1700’ above sea level. Will 
sell whole or part. Ideal spot for Boys’ or Girls’ 
Camp or for Postwar Development of individual 
cottages or log cabins. About 20 miles from 
Pittsfield and 35 miles from Springfield, Mass. 
Father can commute to business while the family 
enjoys All-Summer Vacations, Swimming, Fish- 
ing and Boating. W. O. Russell, 1252 Main St., 
Springfield, Mass. 


FOR DEVELOPMENT—40 lots 85’x150’ in 
Longmeadow, finest suburb of Springfield, Mass., 
Lots $2500 ea. Will sell entire tract $50,000. 
Excellent opportunity for developer. Help finance 
if desired. W. O. Russell, 1252 Main St., Spring- 
field, Mass. 

SUMMER HOME IN BERKSHIRES 
Summer residence with beautiful lawn and gardens 
in Worthington, Mass., between Pittsfield and 
Northampton, Write C. L.. Halvorson, P. 
Box 183, Pittsfield, Mass. 


NEW HAMPSHIRE 


NEW HAMPSHIRE 


IDEAL gentlemen's estate in central N. 
10-room colonial house, modern improvements, 
outbuildings; 96 acres land, pasture, field and 
timber land; good location. Price $14,000.00. 
Box No. 186, c/o Financial World. 


NEW JERSEY 


MONTCLAIR. On very large well shaded plot. 
Finest residential neighborhood, few minutes 
stores, schools, and all transportation, well built 
brown stucco house, completely modernized, four 
bedrooms, three bathrooms, extra toilet basement, 
large hall, exceptionally attractive living room 
and dining room, each with fireplace, butlers 
pantry, large kitchen, enclosed sunporch approx. 
25 x 10 ft., with built-in bookcases, ample closet 
space throughout, new Arco oil burner, 2-car 
garage. Interior recently decorated. Price $15,000. 
Box No. 187, c/o Financial World. 


Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter to a request for a single 


IN BELMAR, New Jersey—For Season Rental 
—wNine-reom cottage with 5 bedrooms half block 
from the ocean— Completely furnished, Gas, 
Electricity, Heat, Electric Refrigerator, Garage 
and Hand Ball Court. Available May Ist. 
$1,750.00. Garrabrandt, 704 10th Avenue, 
Belmar, N. J. 


NEW YORK 


summer PEACE for sale 
Those Lake Ontario cottages mentioned last week 
are small, delightful, convenient. Each has 3 
bedrooms, fireplace, garage, and is well-furnished. 
Miss S. Pauline Bennett, Pultneyville, New York. 


BRONXVILLE Vic. (Yonkers) Bargain. English 
Tudor, over 1/3 acre, Sunken Solarium 14x29 
Living, Dining, Library, Tiled Kitchen, Nook, 
Terrace. 3 bedrooms, 2 baths, stall shower. Slpg. 
porch, hot water heat, oil, brass plumbing, garage. 
Vacant. $12,500. Brokers cooperate, Chas. Mon- 
garell, Crescent Realty Co., 
Mt. Vernon, N. Y. MO. 8-8592. 


92-ACRE FARM, old-fashioned 11-room house 
with eléctricity, large sugar maples on lawn; good 
barn, piggery, brooder house, hen house, other 
small buildings; wood lot, creek, alfalfa seeding, 
bearing apple orchard, asparagus and red rasp- 
berry beds. Located nine miles east of Hudson, 
A gy non of N. Y. Route 66. Frank Wishon, 
ent, 


340 ACRES of productive alfalfa land, 2 sets of 
buildings, main barn 180 ft., house with modern 
improvements, tel., elec. and school bus.; 1 mi. 
from town and milk station. 
HARRY DUNGEY, Owner 
Munnsville, N. Y. 


BEAUTIFUL MODERN HOUSE FOR SALE 
WESTCHESTER 

Peekskill, N. ¥Y. Modern 7-room Colonial home, 
panelled sun room, oil heat, 4 bedrooms, double 
garage, one-half acre. $15,000. Peter Das, Hillside 
Avenue, telephone 2165. 

FOR SALE, Cattle and Poultry farm, a $10,000 
poultry house, 150 Herefords, nice home, all 
modern FETT Kingdom Farm, South Lansing, 
New York. 


PENNSYLVANIA 


82 A. strictly mod’n Farm with stream & wood- 
lot, now operating as breeding farm of high 
production pure bred gurnseys. Very productive 
soil. Barn equipped with steel stanchions, testing 
pens, silo milk house. Separate calf barn, heifer 
shed, safety bull pen, etc. Manor house—beautiful 
old colonial pointed stone, modern conv’s. Also 
4-rm. tenant house with conv. 3-car pt. stone 
garage with servants quarters above. Loc. in 
center Bucks Co. 1 mi. to village. Owner moving 
to West Coast, This prop. must be seen to appre- 
ciate its value. Offered at $40,000. Arlington F. 
Myers, 45 W. Court Street, Doylestown, Pa. 
Phone 4038. 


35 ACRES in Penna; Paoli-Malvern-Majn Line 
section; old colonial year round stone house with 
new addition; 6 fireplaces, 6 bedrooms, 2 baths, 
living room, dining room, kitchen; oil burner heat; 
separate help quarters; spring house, chicken 
houses, barbecue shack, pond, woods, lawn; ex- 
cellent planting; about 1 hr. 50 min. from N. Y.; 
ask $27,500; immediate possession; furniture, 
tools, etc., at additional consideration. Bertram 
May. 106 § 16th St., Phila. 2, Pa. 


UNUSUAL small farm estate. 50 acres. Cape 
Cod type house. Fireplaces. Hand hewn beam 
ceilings. All modern facilities—steam heat, stoker, 
etc. Remarkable imported trees and shrubbery. 
Large fountain. Outdoor fireplace. Barn, Brook. 
Bridle Paths, Some woodland. Level fields. Large 
studio and workshop building. Hillside locatiqn 
with river at foot. Mountain views. 3 miles from 
Lake Winnepesaukee and less than 100 from 
Boston on main road to White Mountains. Ex- 
ceptional location and adaptable character of 
buildings suitable for varied enterprises. Write— 
WIS W. ANDERSON 
Redleaf Farm Alton, New Hampshire 
4 


APARTMENT HOUSE OPPORTUNITY 
19 units, each 5 rms. & 2 baths & 1 pvt. garage 
each; finest residential section of Phila., 100% 
eccupied by stable, substantial tenancy; $35,000 
cash required; net yearly profit $9,700. For further 
particulars write 400 N. 3d St., Phila. 23, Pa. 

D 


ALLENTON—Route 1-A, near Quonsett Naval 
Base and Narragansett Pier, large ‘beautiful home 
(Tourists), several acres, garden land, electric 
greenhouse, large henhouse, brooder. Home with 
good income. Thomas Tomlinson, P. O. Box 
No, 148, Allenton, R. I. 


115 Vernon Ave., 


booklet, giving name and complete address 


with zone. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, New York 6 


Household Equipment Leader — Analysis of 
largest company in its field, now preparing to 
serve large pent-up demand for appienete. 
Searching review prepared by leading N.Y.S.E. 
member firm. 


Postwar Appraisal of Railroads — Comparative 

study of America’s leading railroads re- 

‘appraising them in the light of postwar pros- 
ects. Prepared by Research Department of 
-Y.S.E. member firm. 


Cross-section Investment in Steel — Unique in- 
vestment fund specializing in selected steel 
corporation equities, offering an opportunity 
for income and profit for postwar retention. 
Offered by leading underwriter of open and 
investment company securities. 


Preparing for and in- 
formative booklet designed for executives who 
have the urge to start now in preparing them- 
selves for more lucrative postwar jobs. 


Safety First—Income Second—Description of 
an insured investment medium of unquestioned 
safety, affording a protected yield of 3 ed 
cent, available in full paid certificates to solve 
both unusual investment problems. 


Employee Benefit Plans — Fundamentals for 
formulating pension, bonus and profit-sharing 
plans for alt types and sizes of businesses, 
gathered together in a 92-page reference—a 
guide for executives seeking appropriate and 
practical programs to improve worker morale. 


. 
New Brokerage Account Primer — Simplified 
guide on trade procedure and practices on 


a new account, offered by a member 


openin 
the New York Stock Exchange. 


firm o 


Canadian Pacific Railway—A new analysis out- 
lining the postwar potential of this leadin 
Dominion rail system. Prepared by a ; 
member firm. 


Odd Lot Trading—An interesting booklet which 
explains the advantage of odd lot trading for 
both large and small investors. Offered by a 
N.Y.S.E. member firm. 


Bank Stock Manual — New analytical review 
of the comparative investment position of lead- 
ing metropolitan bank stocks in_ relation 
to Federal fiscal policies of the past decade. 


Family Crest — Authentic coat-of-arms for 
any family located ~ leading heraldic insti- 
tution. Designs suitable for stationery, book- 
plates, seal rings, etc., presented in booklet. 


Long-Term Dividend Payers—Companies with 
unbroken dividend records over long periods of 
years afford a dependable source of income. 
A list of such issues has been compiled. 


Know-As-You-Go Guide — Descriptive leaflet 
of the Handy Record Book for investors pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


Hints for Secretaries — A _ booklet listing 
proper salutations and complimentary clos- 
ings; list of often misspelled words; rules 
for punctuation; guide to abbreviations, etc. 
Make request on business letterhead. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous 
record for tax and other purposes. 
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Fears that industry will be unable to support high 
wage levels because of letdown in wartime produc- 
tion or reconversion difficulties appear unfounded 


By W. Sheridan | Kane 


W ith the trend of war production 

turning downward as the con- 
sequence of the ending of the Euro- 
pean phase of the war, fears are ex- 
pressed in many quarters that cur- 
rent high wage levels seriously threat- 
en corporate profits, and that as the 
pace of contract cutbacks and can- 
cellations increases many corpora- 
tions will be forced to use red ink 
when reporting results. 


Secular Uptrend 


While it is true that the letdown 
in activity from now on, through the 
transition period and into the peace, 
will bring many problems connected 
with employment and compensation, 
it does not appear likely either that 
the secular uptrend in wages will be 
reversed or that the high wage level 
is aS serious a menace to profitable 
corporate operations as many in- 
vestors believe. 

Wages, of course, are relative. The 
worker measures his wages by what 
his dollars will purchase for him, and 
their relative importance is tied 
therefore to the level of commodity 
prices. The employer measures wages 
by the productivity of the worker 
and the value of the goods he pro- 
duces. 
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Between 1932 and 1939 the aver- 
age wages of the workers employed 
in the 25 industries reported on by 
the National Industrial Conference 
Board rose from 49.8 cents per hour 
and $17.05 per week, to 72 cents an 
hour and $27.04 per week; but in 
that same period the productivity per 
wage earner, using 1899 as 100, rose 
from 168 to 213. By 1943 hourly 
wages rose to an average of $1.014 
and the weekly wage to $45.88, but 
the individual worker’s productivity 
increaged to 299. 

The superficial observer might 
note that the 1932-1943 increase in 
hourly wages was 103 per cent, or 
that the weekly wage jumped 168 per 
cent; but against this his productivity 
increased almost 80 per cent. In 
view of the rise in commodity prices 
over the same period, unit wage costs 
really increased only moderately, 
while as to the effect on corporate 
profits, it seems hardly necessary to 
recall to the investor’s mind the gap 
between profits in 1932 and 1939, or 
1943. 

Figures on worker productivity for 
1944 are not yet available; wages, 
however, continued to advance, aver- 
aging $1.085 per hour in December, 
1944, and $49.82 per week. Unit pro- 


duction data are at hand for only a 
few civilian and no war industries, 
but indications are that the uptrend 
leveled off. 

This would be in line with expec- 
tations and a duplication of the .ex- 
perience of industry during World 


War I. The same forces which re- 
tarded the uptrend then are again 
in play—the draining into the armed 
services of younger and more efficient 
workers, inexperience of an increas- 
ing percentage of those currently em- 
ployed, a high percentage of absen- 
teeism, fatigue resulting from long 
over-time and difficulties in maintain- 
ing or replacing worn equipment. 


Efficiency Increase 


Immediately following World War 
I, with the return of former workers 
and the retirement from the ranks 
of workers of lower grades, the ef- 
ficiency of labor rose sharply, increas- 
ing more than 30 per cent in the four 
years 1919-23. A similar improve- 
ment is to be expected with the tran- 
sition from the present war economy, 


‘through the period of reconversion 


and continuing into the early years of 
full-scale civilian operation. 

It is not merely that better work- 
ers will be available. Newly devel- 
oped techniques and processes now 
confined to war production, new 
methods, and new materials will be 
applied to civilian production, new 
machinery will be available to replace 
equipment even now eligible for the 
discard—and it is likely, also, that 
with keener competition for jobs few- 
er man hours will be lost through 
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labor controversies or plain malinger- 
ing, now euphemistically termed 
“slow-duwn.” 

The belief frequently expressed 
that the end of the war will see a 
sharp cut in wages finds its origin in 
. the assumption that the national la- 
bor force will be substantially reduced 
and that labor, as a commodity, will 
run against the law of supply and 
demand. Wage levels, however, in 
the final analysis are the result of a 
compromise between worker and em- 
ployer, and decisive factors in the 
negotiations are commodity prices, 
with the employer willing to allow to 
labor a fair share of what he can ob- 
tain for the goods produced. 

Every indication today points to a 
continued rise in commodity levels 
until the peacetime economy is well 
established and civilian goods are 
again in ample supply. During the 
transition and early postwar years, 
living costs, material costs and prices 
of manufactured goods should remain 
at high levels. These factors all will 
exert pressure under the wage level 
and will tend to advance it beyond to- 
day’s levels. Shorter hours per week, 
with curtailed over-time pay, will 
further buttress the demands of labor 
for a high wage level. 


Production Levels 


The increased efficiency of labor, 
carrying the productivity per man 
hour index to new levels, should re- 
duce costs per unit of output, and 
enable price reductions which in 
themselves will stimulate consump- 
tion and support a high wage level 
without impairing corporate profits, 
either per unit or as reflected in final 
net. In the last analysis it is the 
productivity of labor that measures 
its value to the employer, and which 
determines the lowest price at which 
goods can be sold at a profit. Reason- 
able prices stimulate consumer de- 
mand, and expand production, there- 
by increasing employment and con- 
tributing further to the ability of in- 
dustry to maintain a high wage level 
without impairment of profits. 

Eventually, with the resumption of 
normal operations wholly within a 
peacetime economy, corporate profits 
again will depend upon over-all con- 
ditions. As in the years before the 
war, some industries will find it diffi- 
cult to operate profitably even in the 
most prosperous times; others will 
pass safely through the most difficult 
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periods. Individual corporations will 
reflect the ability with which they are 
guided by their managements. Finan- 
cial conditions, taxes, political inter- 
ferences with business, world trade— 


all will have a share in influencing: 


operations and determining profits. 


Laggards in 
This Market 


But so far as corporate profits in the 
near term and into the early postwar 
years are concerned, it appears im- 
probable that they will be seriously 
menaced by the long-term uptrend in 
labor productivity and in the level of 
wages. 


These eight stocks have not kept pace with 
the average but are entitled to “catch up” 


te reason care is needed in select- 
ing investment securities is the 
fact that not all issues move in unison. 
Stock averages are merely mathemati- 
cal representations of the cumulative 
effects of individual movements, tak- 
ing in the entire range from extreme 
changes in harmony with the trend to 
emphatic counter moves. 

There are, of course, countless rea- 
scns for varying and even contradic- 
tory movements among individual se- 
curities. The accompanying selections 
ignore issues which have proven back- 
ward because of fundamental weak- 
esses in present status or future 
prospects. They are, rather, a group 
that would appear to be favored over 
the general run in these respects and 
hence suggest good possibilities of at 
least partially closing the gaps. 

Last year’s low point for the Dow- 
Jones industrial average was 134.22, 
at the close of business, February 7. 
Recently, this index closed at 165.44. 
Between the two points, the gain 
amounted to 23.3 per cent. 

In contrast, the average price of the 
laggard group moved from 54.61 to 
57.75, equivalent to only 5.4 per cent, 
and the widest advance in this group 
was less than 9 per cent. 

It is interesting to observe that it 


would require a further advance of 
9.58 points in the average of these 
eight stocks for it to show the same 
percentage increase as that of the 
Dow-Jones index. 


Wide Variety 


The individual issues in this list 
represent a wide variety of choice as 
to industry and type. No two are in 
the same field. The great telephone 
industry is represented by the “be- 
nevolent monopoly” which makes it 
one giant nationwide system, the 
scouring powder industry by one of 
its more stable leaders, the cigar in- 
dustry by the important producer of 
White Owls and Robert Burns, the 
petroleum industry by one of the 
sound smaller units essentially a pro- 
ducer, the ethical drug industry by 
one of its most progressive entities, 
the soap and vegetable oil products 
industry by the maker of Ivory and 
Crisco, the meat packing industry by 
its largest and one of its best managed 
companies, and the chewing gum in- 
dustry by the producer of 60 per cent 
of the world’s supply. 

As a group or for additions or sub- 
stitutions to established investment 
portfolios, these selections merit con- 
sideration. 


Stock 
American Telephone 


Parke, Davis 
Procter & Gamble 


Wm. Wrigley, Jr 
Dow-Jones Industrial Average 


Swift & Company................ 


Eight Stocks “Behind the Market” 


Feb. 7, 1944 
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Close Price Advance 

157 165 5.1% 

.... 3034 33 7.3 

68% 74 7.4 
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Cs it sold at $1,000 a share more 
than forty years ago, the market 
action of Northern Pacific stock has 
been far from spectacular. It about 
held its own with Great Northern 
through the nineteen-twenties, but in 
the following decade fell far behind. 
This was largely due to the fact that 
G. N. held its profitable iron ore traf- 
fice while N. P. experienced poor 
crops and a national policy of agricul- 
tural scarcity. Yet it was able to come 
through this trying decade without 
bank or R.F.C. loans. 

With the advent of the war, re- 
ported earnings improved sharply 
and rose above $10 per share in 1943 
but dropped back to $5.31 in 1944 as 
excess profit credits were exhausted. 
Meantime, reported net current assets 
have been increased to araund $50 
million and fixed charges cut from 
$14.5 million to slightly less than $13 
million. During this same period 
Great Northern has cut its fixed 
charges to around $10 million. 


Debt Reduction 


During an era of extremely cheap 
money Northern Pacific is the only 
road with a large amount of 6 per cent 
bonds outstanding. This came about 
because the bonds—originally issued 
to buy an approximately 50 per cent 
interest in the Chicago, Burlington & 
Quincy—matured when money rates 
were high in 1921, and the road 
“missed the boat” when plans had 
been completed to refund this issue in 
1937. The 6 per cent bonds have now 
been cut from around $106 million to 
$81 million. They are callable in 
whole at 110 and the next call date is 
October 1. They are currently quoted 
around 107, and under existing tax 
laws the redemption premium can be 
largely charged to excess profits. 

The most important single consid- 
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Hidden Values 
Northern Pacific 


On a consolidated basis, last year’s earnings were 
better than double the amount reported. Refund- 
ing of 6s presents large money-saving opportunity 


By Frederick Hanssen 


eration in the N. P. situation is the 
elimination of the 6 per cent bonds, 
the road’s only callable issue. If 
called next October, funds will have 
to be available at year-end when pay- 
ment will be due. Northern Pacific 
started 1945 with some $50 million 
of net current assets. In addition it 
had some $5 million available in its 
wholly owned subsidiary Northwest- 
ern Improvement. Also, it carried as 
a capital asset some $6 million of se- 
cured obligations. And its 50 per cent 
owned Spokane, Portland & Seattle 
has some $16 million of net current 
assets, though it got along for years 
with less than $1 million. Then there 
is its equity in the Burlington. Disre- 
garding the latter, however, there are 
total net quick assets of around $69 
million indicated at the end of 1944. 
Assuming the road will report $5 a 
share earned in 1945, that would add 
$12.5 million during the year ; to this 
must be added some $13 million of 
non-taxable cash gain due to depreci- 
ation charges. Also may be added 
$1 million from Northwestern Im- 
provement and $1.5 million from land 
sales. As the Burlington now has its 
fixed charges down to $7 million it 
will be able to pay more than a $3 
dividend out of $15 earnings and con- 
tribute an increase of $5 million to 
Northern Pacific’s 1945 income. This 
gives an indicated cash gain for 1945 
of $33 million. From this must be 
deducted cash outgo of $2.5 million 
for dividends, $3.5 million for equip- 
ment trust run-offs and $10 million 
for capital expenditures, a total of $16 


million. Thus a net increase in cash. 


resources of $17 million is estimated 
for 1945, which would bring total net 
current assets to $86 million at the 
year-end. 

The foregoing figures indicate a 
strong probability that the 6 per cent 


bonds will be called next October. 
The refunding operation should not 
be difficult. An issue of collateral 
notes secured by the called 6’s—and 
if necessary, other free treasury assets 
such as S. P. & S. bonds, Northwest- 
ern Improvement stock and free 
equipment—should be marketable on 
a less than 4 per cent yield basis. If 
net current assets are cut by $50 mil- 
lion (which would still leave more 
than $30 million at yearend), that 
would mean cutting the new bond 
issue to about $30 million. Assuming 
even a 4 per cent rate thereon, annual 
charges would be $1.2 million com- 
pared with $4.8 million paid on $80 
million of 6s—a saving of $3.6 million 
in annual fixed charges. That would 
bring N.P.’s fixed charges below 
Great Northern’s—and without dilu- 
tion of share earnings. 


Hidden Values 


What has made possible this rather 
remarkable recovery are certain val- 
ues which are not generally under- 
stood. In the first place Northern 
Pacific was first in its field and made 
large capital outlays which other 
roads found it cheaper to rent, so it 
has large joint facility credits where 


' most roads have debits. In the sec- 


ond place, N.P. owns some five mil- 
lion acres of valuable farm and tim- 
ber lands and prospective oil lands. 
In the third place it has its valuable 
equities in Burlington and S. P. & S. 
These hidden values are now coming 
to the surface. On a “consolidated” 
basis, N.P.’s 1944 net was not the re- 
ported $5.31 per share but, adding its 
equity in Burlington, S. P. & S., 
Northwestern Improvement and land 
sales, an indicated total of well over 
$10 per share. . 

The stock is in an interesting spec- 
ulative position because of (1) low 
market price compared to current 
earnings, (2) as a western transcon- 
tinental road it will enjoy good earn- 
ings during the duration of the war 
in the Far East and its terirtory faces 
a bright postwar future, (3) its large 
land holdings give it an inflation 
hedge characteristic, (4) it faces the 
early prospect of one of the largest 
money saving refunding operations in 
recent railroad history and (5) an 
excellent physical condition indicated 
by very large expenditures for new 
equipment and roadway improvements 
and maintenance outlays. 
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Ratings are from the FrNaNGIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MAY 2, 1945 


Barber Asphalt Cc 

Advance to 42 reflects earnings re- 
covery under handicaps and favor- 
able postwar outlook. (Divs. resumed 
in Oct. at $1 ann. rate.) Stockholders 
vote May 9 on name change to Inter- 
American Oil Corp. Normally, earn- 
ings derive from royalty oil in Ven- 
ezuela (and refining of same in N. J.) 
and asphalt production from the 
world’s largest reserves in Trinidad. 
Wartime shipping inadequacies have 
shut down the asphalt and refining 
operations but royalty oil, emergency 
shipbuilding and recently mechanized 
Gilsonite mine in Utah yielded a 1944 
net of $2:18 vs. $1.70 per share in 
1943 and a loss in 1942, after con- 
tingency reserves of $1.14 vs. $1.63 
and 17 cents per share, respectively. 
Restoration of normal operations 
should closely follow peace. 


C.1.T. Financial Corp. B 

Stock may be held at 48 as a pros- 
pective peace beneficiary. (Reg. an. 
div. reduced from $3 to $2.40 a year 
ago, to $2 this year.) Successor by 
recent change of name to Commercial 
Investment Trust, company reported 
volume of $693 million in 1944 vs. 
$674 million in 1943. “Other income” 
increased $760,000, taxes were halved 
to $2 million and there was no con- 
tingency reserve ($1 million in 
1943).: Nevertheless, net dropped to 
$2.10 from $2.94 per share ($4.78 in 
1941). The answer is in contraction 
of profit margins, operating income 
dropping to $4.7 million from $12.3 
million. March quarter net was 40 
vs. 51 cents per share a year before, 
but some recovery is a nearby pros- 
pect. 


Colgate-Palmolive-Peet B+ 

Principal attraction at 35 is im 
5.7% yield, assuming usual year-end 
payment. (Reg. qu. div. raised from 
1234 to 25 cents this year; paid ex- 
tras of 25 cents last Aug., $1 in Dec.) 
The effect of a $20 million (1714 per 
cent) sales gain in 1944 over 1943 
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was more than offset by $4.75 vs. 
$3.29 per share income taxes, but 
foreign dividends jumped to 44 cents 
from 2 cents and net reached a 14- 
year high at $3.30 vs. $3.10 per share. 
Material scarcities are giving in- 
creasing trouble but, aided by im- 
provements in fundamentals, postwar 
earnings should exceed prewar. For- 
eign business is normally important, 
representing largely toilet prepar- 
ations carrying the better profit 
margins. (Also FW, Aug. 30.) 


Deere & Company c+ 

Normal earnings appear reason- 
ably appraised at 46. (1944 divs. $1 
each in Sept. and Oct.) In the Oc- 
tober 1944 fiscal year, sales receded 
to $171.2 million after advancing to 
$188.1 million in 1943 from $125.2 
million in 1941. Earnings continued 
downward to $2.87 from $3.15 and 
$4.03 per share, respectively, reflect- 
ing increasing profit pinch and taxes. 
Relief should follow peace and post- 
war ambitions are reflected in recent 
sale of $30 million debenture 234s 
and serial notes to provide for “pos- 
sible future requirements of the busi- 
ness,” despite $106.7 million cash and 
marketable securities vs. $40.6 million 
total liabilities. Company has $30.9 
million non-redeemable 7 per cent 
preferred stock. 


Green (H. L.) : B 

Around 61, stock largely discounts 
future growth. (Reg. $2 an. div. 
supplemented by 50-cent Jan. year- 
end extra.) February and March 
sales scored a 17.5 per cent gain 
(March 27.4 per cent) over a year 
before, but this was largely because 
of an earlier Easter, and April com- 
parison probably was not as good. 
In the January fiscal year, volume set 
its fifth successive record at $66.2 
million vs. $62.4 million in 1943-44 
and earnings equalled $3.78 vs. $3.62 
per share. Greeri's 128 variety and 
21 junior department stores, market- 
ing mostly 5-cent to $1 merchandise, 


“Also FW”: refers te the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but ne 
responsibility is assumed for their accutacy. 


are in 30 states and the District of 

Columbia, but largely concentrated in 
N. Y., N. J. and Pa. A Canadian 
subsidiary has 68 variety stores. 


Illinois Central C 

Debt reduction has lessened ma- 
turities problem but stock’s advance 
to 35 increases risks. The drop in 
earnings last year ($11.98 vs. $17.68) 
was much more than explained by 2 
$10.83 jump in Federal taxes. At 
that, four years’ net has totalled 
$54.13 per share or, before non-cumu- 
lative preferred dividend require- 
ments, about $78 million. Debt has 
been reduced about $83 million since 
1940 while working capital has risen 
from $7.6 million to $31.3 million. 
Fixed charges are now #4 per con- 
mon share less than in 1927. Ma 
turities in the next decade still total 
$142 million, so dividends must await 
further reduction or refunding. First- 
quarter net was $3.54 vs. $3.41. per 
share in 1944. 


International Telephone C 

Sharp advance to 29 goes far to- 
ward discounting improvement 
earnings and prospects. Again last 
year, the most significant revenue 
comparison was in sales by growing 
manufacturing subsidiaries, which 
advanced $4.9 million (71.7 per cent) 
and enabled earnings of $1.78 vs. 
$1.20 per share before special charges, 
or $1.22 vs. 89 cents thereafter. 
These charges offset tax savings) 
through prior years’ war losses, hence 
the larger earnings are the closer to 
reality. Sale of Spanish subsidiary 
and settlement of receivables there- 
from will gross $88 million and 
should facilitate debt reduction and 
refunding. 


Joy Manufacturing C+ 

Should be recognized as a cyclicd 
speculation. Recent price 28. (Reg.@ 
qu. divs. of 20 cents; paid like exiro 
in Dec.) This leader in mechanical 
loaders, secondary haulage equipment, 
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drilling, cutting and other coal mining 
equipment, plans to acquire Sullivan 
Machinery making compressors, drills, 
coal cutters, scraper haulers and hoists. 
In March, substantial interests in Joy 
were acquired by major investment 
trusts including Adams Express and 
American International, which will 
help acquire Sullivan stock for Joy. 
In the past six September fiscal years, 
earnings have ranged between $1.95 

Sand $2.82 per share, with the trend 
1M down despite sharply increased sales 
1M and reflecting mounting taxes. 


Koppers Company C+ 
Operating record and flexibility 
CES warrant maintenance of speculative 
"ES positions at 31. (Paid init. 40 cents 
‘ES in Jan., 40 cents in Apr.) Pro forma 
BS statement shows a $95.7 million (43.2 
per cent) drop in consolidated 1944 
sales, but good control of costs held 
the decline in operating income at 
$5.7 million (33 per cent) and in- 
come tax reduction absorbed $4.1 
million. This left net at $2.15 vs. 
$3.57 per share—the latter after 63 
cents litigation costs applicable to 
prior years. Koppers produces coke, 
coke-oven tar products and” related 
crude and refined chemicals; also en- 
gages in chemical treatment of wood 
and manufacture of engine parts. 


Melville Shoe B 
er Recently quoted at 39, stock has 
growth possibilities. (Reg. div. $2 
per annum.) Sales recovered last 
CB year to $54.4 million from $51.6 mil- 
lion in 1943 but earnings were again 
MB down, to $1.72 from $2.15 per share, 
reflecting narrow margins on govern- 
1¢H} ment business. The Thom McAn and 
$f) John Ward stores were reduced from 
chi 690 in 1937 to 556 in 1943 and 549 
t) Min 1944. Dividends at various rates 
have been paid continuously since 


“ No Telephone Calls, Please 
ry © insure prompt replies to in- 
e- quiries addressed to the FINAN- 
ad CIAL WorLp subscribers are requested 
id to enclose a self-addressed stam ped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air mail stamp may be attached. 
t Prepaid telegrams will be answered 


(collect) as soon as received; but 
9: no telephone calls, please. 
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1916 and the present rate is war- 


ranted by an impressive cash position. — 


Preferred stock was cut from $9.2 
million in 1943 to $6.6 million in 
1944 and is being reclassified from 5 
to 4 per cent. An early Easter helped 
raise first quarter sales 22.2 per cent 
over the 1943 period’s. 


National Enameling C+ 

A cyclical speculation not out of 
line (at 42) with rising earnings. 
(Paid 50 cents in Mar., 621% cents in 
June, 75 cents in Sept. and $1 in Dec., 
totaling $2.87% in 1944; paid 75 


Bonds for an 


cents in Mar., 1945.) Barring “sur- 
plus dumping,” there should be a 
strong postwar civilian demand for 
new enamel and other kitchen uten- 
sils, of which company is the largest 
manufacturer. Taxes ($18.69 per 
share in 1944) should cushion any 
over-all sales decline after the war. 
Meanwhile, helped by reduction in 
contingency reserves to $4.97 from 
$7.14 per share (against which $2.98 
renegotiation settlement has since 
been charged) last year’s net ad- 
vanced to a record $5.73 from $418 
per share in 1943. 


Investment Backlog 


A group for those who must place security of 
capital and income above liberality of yield 


eas. for those commanding 
appreciable premiums over their 
call prices, and hence carrying risks 
of significant loss of capital, relative- 
ly few of the higher ranking indus- 
trial bonds return appreciably better 
than the yields of some riskless U. > 
Government issues. 

There nevertheless exists a aad 
for such securities, where portfolios 
are restricted to prime investments 
yet industrial representation is desir- 
able to meet the demands of diversi- 
fication. To help satisfy these re- 
quirements, the list of upper grade 
issues has been combed and those in 
the tabulation are presented as in 
above-average positions. 

Yields to maturities range from 
2.5 per cent to 2.8 per cent. One of 
the issues carries an “Al” Standard 
& Poor’s rating, two are “A” bonds 
and two are graded “B1.” 

Only one of the group commands 
a sizeable premium of market over 
redemption price and that one is not 


regarded as very likely to be called 
in the foreseeable future. Two 
others sell fractionally above present 
call prices, one is at its call price, and 
one is quoted at a point under. 


Call Prices . 


Even this group is not wholly free 
of minor risk through redemption, for 
each issue is callable on scale down 
from the indicated price, at later 
dates. Four of them also may be 
called for sinking fund purposes at 
less than the regular redemption 
price. Although there is less likeli- 
hood of such a loss, the amount would 
be greater for the ‘statistically un- 
lucky. 

The sinking fund call prices in 
question, which are themselves on 
scale down at later dates, are 103 for 
the American Tobacco debenture 3s, 
102 for the Koppers first 3s, 105 for 
the Pennsylvania Power & Light first 
3%s and 102% for the United Drug 
debenture 3s. 


Issue 


Atlantic Refining deb. 3s, 
Penna. Pwr. & Lt. Ist 344s, 1969 


American Tobacco deb. 3s, —_ f 
1953.. 
Koppers Co. Ist 3s, 1964......... 


United Drug s.f. deb. 3%s, 1958.. 


Five Upper Grade Bonds for Quality Lists 


Call Recent Yield to 

Price Price Maturity 

105 104 2.8% 
hives 101% 103% 2.5 
neem 105 105% 2.6 
107% 107% 2.6 
dane 105 105% 2.5 
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THE SWORD When fear no longer 
COMPLETES has the human mind 
ITS CYCLE in its clutches we will 
be able calmly to ap- 
praise the ignoble ends of the tinsel 
Caesar Benito Mussolini and the bla- 
tant Fuehrer Adolph Hitler, and con- 
sider what it was that led to their in- 
famous end. Both of them were ruth- 
less despots. 

Human lives possessed no value to 
them, other than as cannon fodder to 
serve their brutal aims. From the 


moment each begot the power to as- 
sume control over his nation’s life, 
they were doomed for they lacked all 
morals and depended upon the sword 
to maintain their tyrannic rule. 
They could not realize what history 


has chronicled through the ages, that 
those who live by the sword must die 
by the sword, and in each of their 
cases the sword has completed the 
cycle of their lives. They leave be- 
hind them, however, a devastated 
world for which the deaths of a thou- 
sand Mussolinis or Hitlers or their 
satraps cannot compensate. The only 
consolation that might be extracted 
out the baneful existence they led is 
that their disgraceful ends can become 
a lesson that for many generations 
will discourage others from entertain- 
ing ambitions to become dictators. 


CHECK 
ON 
RUMORS 


With the ending of the 
war in Europe we can 
expect an increasing flow 
of rumors, for a different 
set of problems will arise out of con- 
tract cancellations and reconversion 
policies. They will be largely the out- 
cropping of the secrecy employed by 
governmental agencies in not reveal- 
ing promptly what is going on back 
stage. 

Very often such rumors are care- 
fully planted in order to feel out pub- 
lic sentiment, as for instance the hints 
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that security margin requirements 
may be raised. There would be no 
valid reason to take such action for 
there has been no inflation in stock 
prices. In fact, the level of prices is 
still very much under that of 1937 
when inflation was not even thought 
of. Yet such rumors, going uncon- 
firmed, tend to unsettlement. 

Before accepting reports of the 
kind, they should be carefully checked 
to find out if there is any substantial 
basis for them. Investors will need to 
exercise greater caution henceforth in 
properly appraising the rumors that 
will pop up in unexpected places. 


KEYNOTE 
OF 
PEACE 


All the involved discus- 
sion which is occupying 
the time of the delegates 
of the forty-six nations 
at the San Francisco conference seek- 
ing a workable structure on which an 
enduring peace can be maintained will 
come to naught unless it is premised 
on “justice.” We are fortunate in 
that we have at this momentous gath- 
ering a forthright exponent of this 
simple but most effective moral prin- 
ciple in Senator Vandenberg. 

To every conscience, justice is an 
understandable thing. It implies that 
you want to treat your neighbors as 
honestly as you would want to be 
treated. Once this is firmly implanted 
in the minds of the attending dele- 
gates, then a really effective charter 
will emerge. But should self interest 
or power politics secure the upper 
hand, then all this planning will turn 
out to have been futile. 

With justice as the foundation, all 
other problems will become minor 
ones easily solved. It cannot be ex- 
pected that all the details required for 
a complete peace-enforcement frame- 
work can be worked out at one meet- 


ing. The details can come later, after 
more leisurely consideration. The 
essential thing is to get off on the 
right foot. 


TRUMAN'S 
REAL 
TEST 


Up to the present mo- 

ment President Truman 
- has deservedly cap- 

tured public confidence 
by his tactful approach to the grave 
executive responsibilities he has had 
to assume. In certain quarters this 
co-operative spirit is accredited to the 
belief that under his administration 
the New Deal is “kaput.” But there 
is no evidence of this being the case 
for his record of fulsome support of 


President Roosevelt and his pledge to 


carry on his policies do not substan- 
tiate such a belief. 

The only difference which may ex- 
ist is in the method of application of 
these reforms. As one leading busi- 
nessman aptly expressed it, “business 
now can wake up in the morning 
without fearing the rules of the game 
have been changed.” In other words, 
he feels there will henceforth be more 
stability to the Government’s policies. 
We can glean from the changes that 
had occurred in the late President’s 
third term and which followed into 
his fourth one, that the New Deal 
through the very law of necessity had 
already turned away from the far left. 

That was pointed out in an analy- 
sis of this situation by the writer back 
in 1943, which appeared under the 
title “The Pendulum is Swinging 
Back.” 

President Truman will have many 
delicate problems to contend with that 
his predecessor did not have to face, 
principally piloting the country safely 
through the shoals of transition from 
war to peace. That is the real test 
that lies ahead for the new incumbent 
and which will stamp his career as a 
President. 
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MARKET 
OUTLOOK 


_ Market preparing for weeks past for European war's end. No 


change of investment policy is yet indicated. Underlying trend 


continues to be upward 


WITH: HITLER dead and Berlin captured the stock 
market concluded that the final ending of the 
European war must be close at hand, and there 
has been a disposition to resurvey the scene in a 
search for any chahges in the general situation that 
might be impending as a result. The fact is that 
some time ago, the country made a start on the 
process of reconversion, and while additional steps 
in this program now will be effected, the rate of 
change-over—or cut-backs—promises to be such 
as will have no drastic repercussions on the total 
economy. While we may have ceased using up 
great quantities of ammunition, tanks, guns and 
other combat equipment on the European battle- 
field, we still must continue producing prodigious 
amounts of other sorts of supplies merely to sup- 
port our armies until it is possible to remove them 


from that war theatre. And a significant part of . 


the indicated slack in European needs will be taken 
up by acceleration of the war in the Pacific. 


ON THE HOME front as well as abroad, recent 
developments provide grounds for considerable 
encouragement. For the first time in more than 
twelve years the Executive branch of the Govern- 
ment has acted to effect significant economies in 
the cost of running the affairs of the country, and 
has served notice that a continuing watch will be 
maintained in order that other savings can be 
ordered from time to time. The importance of 
this indication of fundamental policy can hardly be 
over-emphasized, not only as to its implications for 
domestic expenditures but also the many billions 
that only a short time ago the Washington planners 
expected to spend in socially and economically re- 
shaping numerous foreign countries. 


ALTHOUGH THE physical volume of industrial 
production during the first quarter was smaller than 
that of the same period last year, indications are 
that aggregate corporate earnings for the 1945 
period: were greater than for a year ago. A 
sampling embracing nearly a hundred important 
industrial companies indicates a 6!/, per cent in- 
crease in earnings results so far this year, instead 


of the moderate decline that had been generally 
expected. Here and there, among the reports 
being published each day, can be found examples 
of the cushioning effect of the present tax struc- 
ture, with significant shrinkages in operating profits 
being translated into trifling declines in per share 
earnings. 


THERE IS no question that earnings results for the 
half year will make very satisfactory comparison 
with those of the same 1944 period. As for the 
second half, this, of course, will depend to great 
extent on developments in the war with Japan. If 
the defeat of Germany should induce the Japanese 
to give up in the near future, the cessation of war 
goods production before a good start had been 
made on reconversion to the manufacture of civilian 
needs would doubtless prove a temporary jolt to 
industrial activity and corporate earnings. And in 
all likelihood this would in turn be reflected in the 
stock market. But a quick capitulation in the Pacific 
is expected by few observers, certainly not by 
Army or Navy authorities. 


THE QUALITY of market leadership has recently 
been impressive, an indication of the continuing 
pressure of funds seeking investment channels rather 
than speculative media. On one recent day, for 
instance, when the industrial price average closed 
with a small loss, new high prices were paid for 
such stocks as American Home Products, Borden, 
Continental Insurance, Kresge, Loose-Wiles, Mon- 
santo, Penney, Philip Morris, Standard Oil of Cali- 
fornia and Jersey Standard. Issues of this sort have 
no attraction for the shoestring operator, but they 
are finding their way into investment strong boxes 
in increasing quantity. 


WHETHER THE market is shortly to have a tem- 
porary price reaction before resuming its rise. is 
something that cannot be predicted with any 
assurance of confidence. But the investor's course 
should be clear: The retention of sound issues, and 
purchase into attractive situations that may develop. 

Written May 2, 1945; Richard J. Anderson. 
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ADDED TO “SELECTED ISSUES”: Associated 
Telephone & Telegraph debenture 5!/>s of 1955 are 
traded on the New York Curb Exchange, where 
they currently sell at about 102. They are callable 
at 104!/>. The issuer is a holding company whose 
subsidiaries are engaged in several phases of the 
telephone industry. The several telephone operating 
subsidiaries have a total of more than 200,000 
‘phones in service, in Canada, Haiti and the Philip- 
pine Islands. But it is from the Automatic Electric 
Company that Associated derives the greater part 
of its revenues. That subsidiary is a manufacturer 
of telephone equipment, including P-A-X systems, 
and in addition to its domestic properties also has 
plants in Europe. 

The parent company publishes only unconsoli- 
dated financial statements, and thus full earning 
power of the whole organization is not disclosed. 
In fact, there seems reason to believe that the 
management's policy is to draw down from the 
subsidiaries little more each year than is needed 
to cover fixed charges. Thus, in recent years fixed 
charge coverage has ranged from a low of 1.11 
(1940) to 1.87 (1937). Largely because of the ab- 
sence of consolidated statements, the company's 
bends must be regarded as somewhat more specu- 
lative than they would probably be otherwise. But 
the risks entailed do not appear unduly great, and 
net yield of about 5!/, per cent at current price 
levels will appeal to those whose requirements run 


to liberality of income rather than high quality. The ~ 


issue is being added to the "income" bonds on 
page 14. 


V-E DAY TAX PROSPECTS: Indications are that 
details of pre-V-J Day tax policy have not yet 
been decided upon in Washington, beyond the 
fact that there will be relief of some sort or other. 
Just recently, a group of Treasury and Congressional 
tay experts finished up.one part of its studies in 
postwar taxation, the results of which have been 
presented to the joint House-Senate Committee 
on Postwar Tax Problems in the form of a memo- 
randum recommending no major changes in pres- 
ent tax rates until after Japan is defeated. How- 
ever, it also is recommended that the 10 per cent 
postwar refund of EPT be made available imme- 
diately, and in cash. And the latter could of course 
be used as an offset against ensuing quarterly tax 
payments. Or for those corporations whose tax 
liability might be relatively unimportant but which 
are facing heavy reconversion expenses, these re- 
funds could be veritable lifesavers. 

These EPT refunds (now represented in the form 
of special non-interest bearing government bonds) 
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have been accumulating for the past three years, 
and in numerous cases come to a very respectable 


_ total. Among the largest amounts are those held 


by companies already well-heeled financially and in 
no need of -reconversion assistance, such as Gen- 
eral Electric ($35 million, duPont ($23 million), Sears, 
Roebuck ($12 million), Union Carbide ($12 million) 
and Eastman Kodak ($10 million). 

Reduced to a per share of common stock basis, 
some of the more important accumulations are 
Crucible Steel ($10), Glenn L. Martin (over $7), 
American Woolen ($6), Goodrich ($4), Hazel- 
Atias ($4.50), Westinghouse Electric (nearly $6). ~ 


COPPER USE TO DROP: War Production Board 
officials estimate that following V-E Day and the 
shift to a one-front war, military consumption of 
copper will drop about 15 per cent from the cur-, 
rent level. On the basis of copper usage in the 
first three months of this year, a 15 per cent drop 
would indicate a reduction of 345 million pounds 
of copper and copper-alloys per quarter. In terms 
ot refined copper, the indicated decline would be 
approximately 148 million pounds or 72 thousand 
tons per quarter. This would suggest a saving of 
semething like 150,000 tons over the remainder of 
the year assuming it does not go into effect dur- 
ing the present period, and would go far toward 
offsetting the estimated shortage of 228 thousand 
tons in the 1945 production. Prior to the WPB 
disclosure regarding the expected decline in mili- 
tary requirements, members of the Copper Labor 
Advisory Committee had suggested to the Board 
that wage adjustments and a seven-day week in 
copper mines and refineries would provide the 
manpower necessary to overcome much if not all 
of the manpower needed to avert the threatened 
shortage in red metal supplies this year. 


FREEING FAR EAST RESOURCES: The first an- 
nouncement of the invasion of Borneo conjured 
visions of early release of many of the Far East's 
resources upon which we depended so largely be- 
fore Pearl Harbor. Rubber, tin, pepper, oil, quinine 
and other products bulked large in our prewar im- 
ports from the East Indies. Synthetic products have 
freed us of dependence upon natural rubber and 
quinine, and we have not suffered from inability to 
obtain petroleum from the islands, but loss of other 
items has inconvenienced us severely, to put it 
mildly. Prior to the war the Indies and adjacent 
South Asia, all now under Japanese control, in 
addition to 90 per cent of the world's rubber, pro- 
vided 65 per cent of its tin, 85 per cent of its 
pepper, and smaller percentages of copra, petro- 


es 
( ) 
er 


leum, vegetable oils and other essentials. To what 
extent natural rubber will reenter our domestic 
economy is not as yet determinable, but other 


~ products will likely be in as great demand as before. 


It is, of course, a bit early to count the hatch. 
The islands are not yet freed, though the start has 
been made. Even after liberation several years 
must elapse before a normal flow of the much 
needed products can be established, despite the 
plans that have been worked out by Americar 
firms in cooperation with representatives of the 
British and Netherlands Governments looking to 
rapid restoration of production by mines, refineries, 
plentations and processors. 


BRAZIL’S RECORD COTTON SURPLUS: De- 
spite capacity operation of its war-boomed textile 
industry, Brazil, like the United States, is suffering 
from a surplus of the staple. Carryover on July 31, 
next, when the cotton year ends, as estimated by 
the New York Cotton Exchange Service, will 
amount to 4,150,000 bales, a new record, exceed- 
ing by 450,000 bales the previous record set on 
July 31 last. A substantial portion of the surplus 
is held by the government under a loan arrange- 
ment similar to ours. Before the war Brazil imported 
its fine cotton goods, mainly from England, France 
and Belgium. Its textile industry was an infant, and 
a weak one at that. With exports cut off by war, 
the Brazilian textile industry mushroomed, supplying 
not only the domestic market but finding-an export 
cutlet for the first time. Quality, however, left— 
and still leaves—much to be desired, and the new 
export trade lagged. Recently UNRRA placed an 
order for 90 million square yards of utility cotton 
goods and French North Africa ordered 60 million 
square yards of material. An agreement has now 
been entered into between the Brazilian govern- 
ment agency and the Combined Production & Re- 
sources Board for 300 million yards additional to 
be shipped within the next twelve months to vari- 
ous of the United Nations, in addition to another 
80 million yards for liberated areas in the Far East. 
Despite this spur to consumption, Brazil's surplus 


continues to mount and her businessmen are begin- 
ning to feel apprehension concerning the postwar 


period, 


BRIEFS ON “SELECTED ISSUES” (See page 
Unfilled orders of Bethlehem Steel were $1,794 
million on March 31 compared with $1,240 million 
December 31. . . . Continental Can's sales for the 
12 months to March 3! were $22.9 million vs. $145 
million a year before. .*. . Wheeling Steel has been 
given $4.5 million plant expansion contract to 
double output of bombs. . . . First National Stores 
has formed the Casco Cheese Company, Wisconsin. 
. . . First quarter earnings as compared with the 
same period last year: Climax Molybdenum, $1.22 
per share vs. 63 cents; Commercial Solvents, 28 
cents vs. 21 cents; Freeport Sulphur, $1.01 vs. 75 
cents; United Biscuit 71 cents vs. 58 cents; Crown 


“Cork & Seal, 71 cents vs. 75 cents; U. S. Steel, 


$1.04 vs. $1.23; American Brake Shoe, 7! cents vs. 
60 cents; Great Northern, 52 cents vs. 80 cents. 
. . . Walgreen reported first half sales at $61.3 
million compared with $61.6 million a year before. 


OTHER CORPORATE NEWS: du Pont has com- 
pleted a new $7 million neoprene unit at Louisville, 
Kentucky. . . . Sales of Gimbel for the fiscal year 
ended January 3! were $194.5 million vs. $164.3 
million a year before. . . . Goodrich has sold $35 
million new 234s of 1965 to refund $26.5 million 
4\/4s of 1956 and 3s of 1956. . . . First quarter 
gross income of Household Finance was $4.6 mil- 
lion vs. $4.5 million last year. . . . Hearn Depart- 
ment Stores will pay 20-cent dividend May 25; 
last payment was January 1937... . Philco's 1944 
sales were $152.9 million vs. $116.4 million in 1943. 
. . « Pacific Lighting has completed $4.1 million 
Goleta-Los Angeles gas pipe line. . . . Sales of 
U. S. Plywood for the fiscal year ended April 30 
are estimated at $29.6 million compared with $20.6 
million a year before. . . . Devoe & Raynolds has 
acquired Truscon Laboratories, producers of water 


and damp proofing products. . . . Sharon Steel has 
acquired Detroit Seamless Steel Tube. 
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sistent with policies outlined in “Market Outlook” on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation — 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


@Asso. Tel. & Tel. deb. SVs, 1955. 102 5.20% 104'/, 
Atlantic Coast Line gen. 108 4.17 Not 
Cleve. Union Term. Ist '77.. 106 4.25 105 
New Orleans Gt. Northern Ist 5s, 
“106 4.72 105 
Northern Pac. ref. & imp. 6s, 2047. 108 5.56 110 
Texarkana & Ft. Smith Ist 5!/os,1950. 108 5.09 1074, 
Texas & Pacific gen. ref. 5s, ‘79... 105 4.76 105 
FOR PROFIT 
Chic. & No. West. conv. 4//2s, 1999. 89 5.06 101, 
_ Illinois Central joint 1963... 90 5.00 105 
Missouri-Kansas-Tex. Ist-4s, 1990.. 88 4.55 Not 
New York Central 4'/2s, 2013..... 90 5.00 110 
Southern Pacific 4'/os, 1969....... 97 105 


. PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
‘ecent Call 
Price Yield Price 
Amer. Sugar 7% cum............ 132 5.30% Not 
Atch., Top. & S. F. 5% non-cum... Il 4.50 Not 
Philadelphia Company $6 cum.... III 5.41 110 
Public Service N. J. $5 cum...... 109 4.59 Not 
Reading 4% Ist (par $50) non-cum. 48 4.17 50 
Reynolds Metals 5!/.% cum....... 102 5.39 107! 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


American Rolling Mill 4/2% conv. 86 5.22 105 
Am. Water Works & El. $6 cum... 105 5.71 110 
Columbia Gas & El. 6% cum..... 99 6.06 110 
Columbia Pictures $2.75 cum..... 50 5.50 53 
Gillette Safety Razor $5 cum..... 93 5.38 105 
Southern Rwy. 5% non-cum....... 78 641 - Not 
Wheeling Steel $5 prior cum..... 95 + 5.26 105 


COMMON STOCKS FOR INCOME 
While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


STOCK Price, 1948 
Adams-Millis........... 37 $1.75 $1.75 $2.59 $3.63 
American News ........ 48 1.80 1.80 5.14 5.88 
Borden Company ...... 37 1.50 1.70 2.17 2.35 
Chesapeake & Ohio .... 51 3.50 3.50 4.04 3.57 
Consolidated Edison ... 30 1.60 1.60 1.70 1.70 
Electric Storage Battery. 49 2.00 2.00 2.27 2.18 
First National Stores.... 48 2.50 2.50 2.00 2.08 
Freeport Sulphur ...... 40 2.00 2.00 3.10 .3.20 
Gen'l Amer. Transport.. 55 2.25 2.50 3.84 3.05 
39 1.60 1.60 2.16 2.25 


Louisville & Nash. R.R... 55 3.50 3.50 9.07 7.95 
MacAndrews & Forbes.. 32 1.65 1.55 1.60 1.68 
Macy (R.H.) ......... 34 2.00 2.00 61.67 


May Department Stores. 37 $1.50 $1.50 b$0.85 b$0.9! 


Melville Shoe ......... 39 2.00 «2.00 2.15 1.85 
Pennsylvania Railroad .. 38 2.50 2.50 6.49 4.92 
Philadelphia Electric ... 25 1.40 1.20 1.37. 1.50 
Philip Morris .......... 450 4.50 g5.8! 
Socony-Vacuum ........ 17 0.50 0.75 1.15 2.00 
Standard Oil of Calif... 44 2.00 2.000 2.78 3.34 
Sterling Drug ......... 72 3.00 3.00 4.46 4.55 
Underwood Corp. ..... 64 2.50 2.50 3.38 3.07 
Union Pacific R.R....... 129 6.00 6.00 14.09 17.07 
United Biscuit ......... 25 1.00 1.00 2.70 3.10 
U.S. Tobacco 26 1.30 1.20 1.32 1.14 
a4 1.60 1.60 2.20 52.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. 


American Brake Shoe ... 45 $1.80 $1.65 $3.38 $2.77 Homestake Mining ..... 50 None None $0.17 D$0.57 
American Stores ....... 21 1.00 1.00 1.31 1.40 Kennecott Copper ..... 39 $3.00 $2.50 4.16 3.59 
Atchison, Topeka & S.F. 96 6.00 6.00 21.11 19.91 Libby, McNeill & Libby. 8 0.45 0.50 0.94 0.87 
Bethlehem Steel ....... 80 600 600 857 9.93 Lima Locomotive 2.00 2.50 7.30 68! 
Briggs Mfg. 2.00 2.00 c1.92 2.08 McCrory Stores 21 1.00 1.00 2.01 1.90 
Climax Molybdenum ... 39 3.20 2.50 3.82 3.36 Mid-Continent Pete i ies. 29 1.40 1.40 3.53 3.74 
Commercial Solvents ... 17 0.60 0.75 1.10 0.96 New Y. 

: ew York Air Brake.... 50 2.00 2.00 3.56 3.36 
Continental Can ....... 47 1.00 1.00 1.81 2.12 Ph 

elps Dodge ......... 28 1.60 1.60 2.78 2.49 

Crown Cork & Seal..... a] 0.75 1.00 2.18 3.74 
Firestone Tire ......... 63 2.00 2.00 2.60 62.88 Thompson Products .... 52 1.50 2.00 8.76 7.45 
Fruehauf Trailer ....... 48 1.65 1.60 5.22 4.29 Tide Water Asso. Oil... 20 0.85 1.00 1.98 2.44 
General Electric ....... 43 140 1.40 1.56 1.77. Timken Roller Bearing... 56 2.00 2.00 2.66 2.60 
Glidden Company ..... 31 0.90 0.90 +1.87 42.02 Twentieth Century-Fox... 2% 2.00 2.00 5.37 5.99 
Great Northern Ry. pfd. 54 2.00 2.00 7.84 8.10 ns 67. 4.00 4.00 4.30 4.09 
a—First quarter. b—Half year. c—Nine months. g—Fiscal year ended March 31. j—Fiscal year ended about February 28. 


s—Twelve months to September 30. +—Fiscal years ended October 31, 1944 and 1943. D—Deficit. @—Added this week; 


see page 12. 
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NEWS LETTER 


government official adjusting 
A production or price controls to 
a one-front war would benefit as much 
as any stock market operator by 
knowing how the cat will jump. Will 
there be a mad rush into civilian pro- 
duction, with companies finecombing 
the markets for materials and war 
workers skipping into permanent 
jobs? Or, will the materials no long- 
er needed by the Armed Services be 
dumped while buyers wait to see how 
prices move? To be sure, WPB 
makes surveys to find out company 
plans and the surplus disposal agen- 
cies ask war contractors continually 
whether they will exercise their op- 
tions on equipment and working in- 
ventories. Many of the companies, 
too, want to wait and see. 

At the moment, OPA plans for 
pricing reconversion goods are being 
circulated among other agencies. Ac- 
cording to some officials, OPA as- 
sumes the possibility of hectic inven- 
tory speculation, which it intends to 
prevent. OPA officials are worried 
that, in the absence of continued allo- 
cation of materials by WPB, they 
will not be able, alone, to carry the 
ball. In turn, WPB people fear that 
too stringent a pricing policy will de- 
lay reconversion, throwing people out 
of work. 

Fortunately, the volume of cut- 


backs immediately under way is rela- 


tively low. Except for the sudden 
bulge after the Nazi breakthrough 
last winter, the Army has been quiet- 
ly shifting orders from Europe to the 
Far East since last June. These 
orders, too, will be cancelled sooner 
or later. 


In their estimates of the scope of 
the black market, officials of OPA 
and other agencies pay interesting 
tribute to Big Business.: The meat 
order, for example, assumes that 
black market meat originates exclu- 
sively among small slaughterers, nev- 
er from the big packers. As meat 
and other commodities are retailed, 
the agencies assume that sales by the 
big chains, the department stores, etc., 
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are above board. Since, in essentials 
at any rate, much of the business is 
concentrated among large companies, 
the agencies infer that black markets 
are less extensive than shortages sug- 
gest. Nobody in any agency has pub- 
lished a tabulation that balances. 


While Congress is wrangling 
over giving the Administration addi- 
tional powers to negotiate tariff re- 
ductions, groundwork is being laid 
for future tariffs on rubber, nitrate 
fertilizer and other products. The 
Administration agrees that such tar- 
iffs would not necessarily conflict 
with the reciprocity bill it wants to 
push through. Whether passage of 
the bill would be followed by higher 
or lower tariffs will depend, presum- 
ably, upon which interests press hard- 
est. 

The Administration’s position is 
that tariffs are justified (a) to protect 
industries needed for national defense, 
(b) to protect infant industries and 
(c) to protect those industries which 
provide livelihood for whole com- 
munities. There are few industries 
which could not come in under one 
of these points. Synthetic rubber, in 
particular, would be covered by point 
one or point three. 

Several years ago, the Government 
bound natural rubber to the free list 
to encourage investment in Latin 
American production. Even though 
the agreements ultimately will lapse, 
officials feel that tariffs would breach 
faith with investors. There is also 
concern as to the reaction by rubber 
users. The American Automobile 
Association has not yet taken a posi- 
tion. On ghe other side is the fact 
that great numbers have jobs in syn- 
thetic plants and the possibility that 
once the industry were crushed by 
the competition of natural, plantation 
owners would run up the price. Hope 
of the Administration is that the syn- 
thetic plants will get their own costs 
down. 


When they are finally collected 
in a bound volume, the hearings be- 


fore the House Ways & Means Com- 
mittee should provide a museum piece 
of Congressional partisanship in its 
purest form. In most hearings, Con- 
gressmen seem to be influenced more 
by sectional than by party interest. 
Tariffs, however, constitute the tra- 
ditional party issue. If amendments 
to protect particular industries are in- 
troduced, party lines should break 
down. 


Secretary Wallace has notified 
his Bureau clerks that the main obli- 
gation of the Commerce Department 
is to find 60 million postwar jobs. 
Heads of the Bureaus have been told 
to revise their programs to fit that as- 
signment. A committee of three— 
M. J. Meehan, Milton Gilbert and 
Philip M. Hauser—have the job of 
reviewing the plans of the Bureaus, 

The greatest change, if any, pre- 
sumably will come in the Patent Of- 
fice, particularly since the President 
has asked Wallace to give existing 
patent law a going over. The present 
patent officials are said to be satisfied 
with existing law and practice so that 
proposals for change may conceivably 
come from some other unit within the 
Department. 

Judging exclusively by present out- 
put, the Bureau of Foreign & Do- 
mestic Commerce will probably em- 
phasize its long range market fore- 
casts, particularly those covering the 
factors which are supposed to influ- 
ence investment. The Bureau is ex- 
pected to propose work for itself 
along the lines of Senator Murray’s 
National Budget Bill. 


Northwestern cutbacks in alum- 
inum already have cut into the reve- 
nues of the Government’s Bonneville 
power project and will cut more. The 
agency’s contracts with users of pow- 
er call for reimbursement when pur- 
chases stop. After the war, it may 
have to coast along in part from these 
funds and from other accumulated 
surplus. 


The Foreign Economic Adminis- 
tration is sending a large staff to Ger- 
many to take stock. The men are ex- 
pected to look over industrial plant, 
inventories, transportation, etc. The 
State Department, which probably 
will have final word as to the Ameri- 
can position at the Moscow repara- 
tions conference, is expected to use 
FEA data in deciding. 

—Jerome Shoenfeld 
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Airtransportfolio 


This month American Airlines 
starts its nineteenth successive year of 
regular passenger service between 
New York and Boston—‘AA” now 
operates around 25 round trips per 
day over this route. ... Postwar 
plans of Braniff Airways include the 
offering of vacation trips from big 
U. S. cities to the garden spots of 
Mexico—it is expected that weekend- 
ing South of the Border will become 
a popular pastime after the war. ... 
With the opening of its Boston com- 
missary United Air Lines will own 
and operate 10 airport kitchens in as 
many big cities across the country to 
serve meals to passengers in flight— 
“UAL” now provides some 4,000 
free meals per day on its routes, ... 
More will be heard of the progress 
of Greyhound Corporation’s plans 
for helicopter bus service—it is under- 
stood that the “flying commuter” will 
be given earliest consideration. 


Broadcastings 


The United Nations Conference at 
San Francisco is having the biggest 
radio coverage of any event ever 
held within the United States—Na- 
tional Broadcasting Company is liter- 
ally the center of world communica- 


By Weston Cmith 


tions with its Station KPO serving 
the representatives of Great Britain, 
Canada, Australia, France and a host 
of smaller countries with broadcasts 
to every corner of the globe. . . . Both 
RCA and I. T. & T. are said to be 
ready to accept commercial wireless 
messages from within the boundaries 
of Berlin the moment that such beam- 
casting is permitted—mobile units ac- 
companying the U. S. Army make 
such quick service possible. . . . Now 
that Lever Bros. (“Swan Soap’) has 
signed Joan Davis for its fall pro- 
gram, George Burns and Gracie Al- 
len are expected to switch to General 
Foods for ““Maxwell House Coffee” 
—this in turn will release Frank Mor- 
gan and Cass Daley for a new spon- 
sor. 


Digestibles 


Food machinery has developed a 
new process for treating lemons, 
which are customarily picked green 
and left in storage to ripen to their 
yellow color—a solution of sodium 
hypochlorite kills the spoilage organ- 
isms; and eliminates the hazard of 
blue-mold decay, without injuring the 
fruit. .. . Wilson & Company, meat 
packers, and Carrier Corporation, air- 
conditioner manufacturers, have 
joined in a cooperative venture to de- 


SALES - 


_ 
n 


REAL ESTATE 


BUSINESS PROPERTIES 
FOR 25 YEARS 
EXCHANGES - 


TOM ROONEY 


DRexel 2255 
3923 W. 6th STREET _ 


LEASES 


- LOS ANGELES 5 


_ time applications. 


velop equipment for the transporta- 
tion, storage and merchandising of 
quick-frozen, precooked meat prod- 
ucts—any success will be to the ad- 


- vantage of the delicatessen in broad- 


ening .the lines handled. . . . Some- 
thing new in shredded-wheat biscuits 
will be found in the “Ruskets” intro- 
duced by Loma Linda Food Com- 
pany—these are whole-wheat biscuits 
that may either be eaten plain as toast, 
or as a breakfast food with cream and 
sugar. . . . Dehydrated sweet pota- 
toes may prove tu have as many uses 
as peanuts and soy beans—Alabama 
Polytechnic Institute has thus far 
developed a cake flour, a breakfast 
food and a confection base, and these 
are only the beginning. 


lluminations 


Now it can be told that Genéral 
Electric developed the flying flash 
camera that takes aircraft pictures 
with a lightning flash in one-thou- 
sandth of a second—this device which 
produces a blinding explosion of light 
by the touch of a button is now being 
explored to find some of its peace- 
. . . A new spot- 
light, manufactured by Westinghouse 
Electric, has overcome the problem 
that normal objects cannot be dis- 
tinguished through the smoked glass 
of the arc welder’s mask before he 
strikes his arc, although there is am- 
ple light after the welding begins—a 
sealed-beam lamp, twice the bright- 
ness of sunshine, can be focused on the 
object prior to the welding that helps 
to prepare the welder’s eyes for each 
job. . . . Newest in inspection lamps 
from McGill Manufacturing Com- 
pany is equipped with an adjustable 
mirror that makes it possible for the 
operator to find flaws and defects in 
castings and other metal forms with- 
out bending or turning—this improve- 
ment is said to have helped reduce 
the fatigue of inspectors who often 
go through several ‘thousand motions 
per day. 
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Publishing Patter 


The story of the American sub- 
marine and its achievements in this 
and other wars is told in the 1944 
annual report of Electric Boat—this 
is another corporation which has tak- 
‘en the opportunity to utilize a war- 
time report to review its colorful his- 
tory... . Chain Store Age will pub- 
lish its Annual Grocer’s Manual in 
July—this is the handbook for the 
chain grocery store manager, who has 
to be the quiz-master for millions of 
food buying housewives, . . . Nation- 


An Unusual 
Oil Stock 


al Association of Bedding Manufac- 
turers has brought out the first issue 
of a new monthly newsletter—called 
Bedding Merchandiser, it will deal 
with news events and trends in the 
field. .. . Next in trade journals will 
straddle the fields of heat and sound 
control — Cantor Publishing will 
bring out in July the first issue of 
Insulation, a monthly magazine for 


engineers and builders. 
x * 


When writing for additional infor- 
mation, please enclose a self-addressed 
envelope or postal card. 


Phillips Petroleum’s aggressive management 
is reflected not only in its growth but also 
in income; shares appear moderately priced 


N* income of Phillips Petroleum 
Company in 1944 increased 48 
per cent over 1943, earnings of $4.26 
per share being more than double re- 
quirements for quarterly dividends at 
the rate of 50 cents a share. In 1943 
net per share was $2.88. Further re- 
flecting the healthy state of the com- 
pany’s operations, net earnings for 
the first three months of this year ran 
almost two and one-half times that of 
the corresponding 1944 quarter, or 
$1.86 per share against 76 cents. 


Earnings Increase 


The noteworthy increase in net 
earnings in 1944 was due in part to a 
sharp recession in tax liability. Gross 
operating income of $203.8 million 
was 29 per cent in excess of 1943, but 
as a result of narrower operating mar- 
gins and increased depreciation and 
depletion charges, earnings before 
taxes were but 11 per cent over 1943. 
Despite a contingency charge of 85 
cents a share, the drop in taxes re- 
sulted in net income of $20.9 million 
or $4.26 a share. 


Phillips Petroleum, one of the- 


major integrated units in the indus- 
try, hitherto confined itself to domes- 
tic operations, but in 1944 entered the 
international field, launching prelimi- 
nary activities in Venezuela, Colom- 
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bia, Mexico and Canada. At the same 
time it entered still more aggressively 
into its domestic development pro- 
gram, its oil and gas exploration be- 
ing the most intensive in the com- 
pany’s history. 

During 1944 Phillips drilled 623 
wells, of which 456 were oil or gas 
producers, a productive proportion of 
73 per cent which compared with 68 
per cent successful drilling in 1943. 
At the end of the year 178 wells were 
being: drilled. 

In the chemical and synthetic rub- 
ber field, Phillips expanded further 
during 1944, At Phillips, Texas, the 


nucleus of a large-scale chemical in- 


dustry was created by the erection of 
new plants and the removal to Phil- 
lips of the equipment of several 
other plants which had -been located 
at various places. 

In addition to butadiene for the 
Government’s synthetic rubber pro- 
gram, Phillips also entered important- 
ly into the production of butylenes for 
aviation gas manufacturers, while at 
the Akron, Ohio, plant of the com- 
pany’s synthetic rubber affiliate, Hycar 


* Chemical Company, various types of 


oil resistant and other specialized syn- 
thetic rubber, which do not compete 
with tire-type rubbers, were produced 
for the Government. Because of war- 


NOTE—From time to ‘time; in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans, This is an extra article of a series. 
ScHENLEY Distitters Corp., New YorK 


66 Unity 9 


He doesn’t know it, but one of 
our Schenley lads now doing a more 
important job, is really writing this 
column today. He’s a lieutenant in 
the Army and we’ve just received a 
letter from him written “on board a 
transport 10,000 miles away from 
home.” Here is an excerpt from his 
letter : 


“Several days ago the Passover 
holidays arrived. Since there is 
no chaplain of the Hebrew faith 
aboard, the ceremonies were per- 
formed by the ship’s chaplain, a 
Catholic. To the boys attending 
the ceremony, the experience was 
a deeply moving one, acquiring 
deeper significance and meaning 
somehow from the fact that they 
were so far from home. Those 
of us who witnessed the cere- 
monies performed by this simple, 
lovable man of good-will, will 
treasure the memory for a long 
time. It has become a common 
sight to see service men of differ- 
ent faiths attending the same re- 
ligious ceremonies. There seems 
to be a unity, a bond among these 
boys, which transcends all differ- 
ences of religion and environ- 
ment; a comradeship which cuts 
thru these unimportant differ- 
ences and gets down to the essen- 
tials. Well, Mark Merit—to you 
perhaps this is what is known as 
a ‘human interest’ story. To 
many of us, when we think of it, 
it is a glimpse of a new life—free 
from hate and fear and bigotry. 
We hope so, anyway.” 


- Note: Here’s a boy, and there are 
millions like him, who knows what 
he’s fighting for! 


MARK MERIT 


of SCHENLEY DisTILLERS Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., New York 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various © 
subjects in this series. 
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PREY 


COMPANY 


PREFERRED DivipeND No. 186 
Common DivipEND No. 150 


A quarterly dividend of $1.50 per 


share on the Preferred Stock and 
a dividend of 20¢ per share on the 
no par value Common Stock have 
been ceclared, payable June 20, 
1945, to stockholders of record 
at the close of business on May 
23, 1945. 
Checks will_be mailed. 

C. A. SANFORD, Treasurer 
New York, April 25, 1945. 


An interim dividend of forty cents 
(40¢) per share has been declared 
on the capital stock of The Borden 
Company, payable June 1, 1945, 
to stockholders of record at the close 
of business May 15, 1945. 


E. L. NOETZEL 
April 24, 1945 Treasurer 


<i CROWN CorK & SEAL 
CoMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day declared 
the Regular Quarterly Dividend of fifty-six and 
one-quarter cents ($.56%4) per share on the $2.25 
Cumulative Preferred Stock of Crown Cork & 
Seal Company, Inc., payable June 15, 1945, to 
the stockholders of record at the close of business 
May 31, 1945. 


The transfer books will not be closed. 
J. J. NAGLE, Secretary. 


April 26, 1945. 


PEPPERELL] =PEPPERELL 
| MANUFACTURING 
COMPANY 
FABRICS} poston, April 27, 1945 


A quarterly dividend of Two Dollars and Fifty 
Cents ($2.50) per share has been declared upon the 
shares of Pepperell Manufacturing Company, pay- 
able May 15, 1945, to shareholders of record at 
the close of business May 5, 1045. 

Checks will be mailed by the Old Colony Trust 
ape of Boston, Dividend Disbursing Agents 
for the T; 


rustees. 
P. E. Crocker, Secretary 
160 State Street, Boston, Mass. 


WOODALL 
INDUSTRIES, INC. 


A dividend of 15c per share on the 
Common Stock has been declared, 
payable June 15, 1945, to stock- 
holders of record June 1, 1945. 


M. E. GRIFFIN, 
Secretary-Treasurer. 


time restrictions commercial markets 
for these rubbers are unavailable, but 
comprehensive plans for postwar ex- 
pansion of this phase of the company’s 
activities have been prepared, and 
quick transition will be possible. 
Additions to the company’s crude 
oil reserve in 1944, resulting entirely 
from discoveries of new pools and ex- 
tensions to existing fields, set a new 
high record and totaled several times 
Phillips, 1944 production of 28.6 mil- 
lion barrels. The daily average of 
78,099 barrels was more than 10,000 
barrels in excess of the average for 
the highest previous year, 1943. The 
company is already beginning to reap 
substantial benefits from these new 
reserves. Its average daily production 
is steadily on the increase, exceeding 


90,000 barrels in the short month of 
February. 

In carrying out its expansion pro- 
gram the company expended $66.9 
million in 1944, bringing its three- 
year outlay to $144.4 million. The ex- 
penditures were mainly for the ac- 
quisition and development of reserves 
of crude oil, natural gasoline and nat- 
ural gas, which will provide income 
over a long period and serve as the 
basis for future operations. 

Selling currently around 54 Phil- 
lips’ capital stock yields a rather mod- 
est 3.7 per cent, but in view of its 
possibilities over the longer term the 
shares do not appear to be over-priced 
and should prove satisfactory for in- 
clusion in the average investor’s se- 
curity portfolio. 


Carbon Black Makers 
Expand Facilities 


Shortage of essential tire material over- 
come by high-cost emergency production 
pending completion of new plant capacity 


_ a series of moves to increase the 
output. of carbon black the War 
Production Board has approved the 
construction of projects which are 
expected to increase the nation’s an- 
nual production by 188 million 
pounds, a volume approximately 45 
per cent greater than the output in 
1944. Noting the critical position of 
the product WPB has accorded 
AA-1 preference ratings to the new 
projects. 


Inventories Depleted 


Consuniption of carbon black is 
currently running neck and neck with 
production, around 35 million pounds 
a month. The inroads on available 
supplies reached the point last Janu- 
ary where the national stockpile was 
wiped out, with inventories depleted 
to near the vanishing point. Yet less 
than two years ago inventories were 
at an all-time high of 254 million 


pounds, supplies having piled up dur- 


ing the period when rubber manufac- 
turers were converting from processes 
employing natural rubber to the use 
of synthetic material. 


Carbon black, used as a reinforcing 
agent in countless rubber products, is 
an essential in tire manufacture, and 
synthetic rubber calls for the use of 
even larger quantities of black than 
natural rubber. Dwindling inven- 
tories have necessitated drastic cur- 
tailment of the supply of tires allo- 
cated for civilian distribution, but thus 
far military requirements have been 
met. The increase of 25 per cent in 
the heavy tire program adopted early 
this year emphasized the need for 
additional production facilities suf- 
ficient to provide a minimum of 175 
million pounds a year. The new proj- 
ects stem from that need, but it will 
be late this year before they begin 
to add appreciably to available sup- 
plies, and the full benefit will not be 
felt until after the turn into 1946.’ 

In the meantime, production of car- 
bon black has been expanded through 
the use of emergency expedients 
which add materially to the cost of 
production. As part of its step-up 
program, WPB asked the Office of 
Price Administration to grant higher 
ceiling prices for rubber grades of 
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black produced under emergency 
conditions. As approved by OPA, 
the product is sold to the Defense 
Supplies Corporation, which resells it 
to consumers. 

The arrangement has been in ef- 
fect since April 1, and anticipating 
early availability of larger amounts of 
black, WPB on May 1 increased the 
second quarter truck and bus tire 
production schedule to 5,775,307 tires 
from 5.1 million, and at the same 
time expanded the passenger and mo- 
torcycle tire schedule to 5.2 million 
from 3.2 million tires. It is hoped 
by the end of the year to increase 
monthly production of carbon black 
to from 50 to 65 per cent in excess 
of late 1944 monthly levels. Before 
that, however, it is hoped to restore 
inventories to the equivalent of 30 
days’ supply. 

Two companies account for more 
than half of the national production 
of carbon black, Columbian Carbon 
Company, which produced 193 mil- 
lion pounds in 1943 and United Car- 
bon Company, which turned out 210 
million pounds. New capacity under 
construction is counted on to increase 
Columbian’s annual capacity to 333 
million pounds by early 1946. United, 
currently producing at the rate of 235 
million pounds, has additional facili- 
ties nearing completion which will 
add up to 80 million pounds annually 
to its capacity. 


Earnings Record 


Earnings of each company have 
been well-sustained through good 
times and bad. In 1944 Columbian 
earned $5.92 per share on its capital 
stock, which compared with $5.78 per 
share in 1943, and a previous: ten- 
year average of $5.96. United earned 
$5.61 on its stock, which compared 
with $5.15 in 1943 and a ten-year 
average of $4.67. Columbian has 
paid dividends in every year since in- 
corporation in 1921, and is currently 
paying at the rate of $4 a year. Unit- 
ed’s record, broken only in 1932, 
dates from 1930. The current divi- 
dend rate of $3 a share has been in 
effect since 1939. 

At 105 Columbian yields a shade 
under 4 per cent; around 73, United 
provides a return of just above 4 per 
cent. In neither case is the yield 
Over-generous, the issues qualifying 
for inclusion in the average business- 
man’s portfolio mainly as consistent 
income producers. 
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Correspondents 
all over the 
world. 


London 
Correspondents: 


Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 
Federal Reserve Bank 
of New York 
Irving Trust Company 


The Chase National 
Bank of the City of 
New York 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhat- 
tan Company 


Rank Melli Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right to Issue Notes 


Capital Fully Paid Up..Rials 300,000,000 
Reserves ..... Rials 512,000,000 
Governor: Mr. Abol Hassan Ebtehaj 
HEAD OFFICE: Teheran, Iran‘ 
Branches and Agencies Throughout Iran 
‘THE BANK offers complete banking service for Foreign 
Exchange transactions, provides special facilities for Decu- 


mentary Credits, etc., and with its numerous Branches in 
Iran deals with every description of banking business. 


Supervises National Savings 


Brewing 
Corporation 
Of America 


DIVIDEND NOTICE 
The Board of Directors at a meet- 
ing held April 23, 1945, de- 
clared a quarterly dividend of 
62Mc per share, payable June 11, 
1945, to shareholders of record 
May 25, 1945. 


S. TayLor CreicuTon, Secretary 


To Tighten 


Delisting Rules 


A that the rules of stock ex- 
changes covering delisting of 
securities for the most part fail to af- 
ford investor protection, the SEC dis- 
closes its purpose to consider shortly 
whether “fair and protective” rules 
should be adopted. Absolute uniform- 
ity would not be possible, SEC added, 
but a more consistent policy will be 
sought. Seven of the nineteen ex- 
changes in the country have no rules 
on delisting, six require a resolution 
of the board of directors, and six re- 
quire stockholder approval. 

The commission made its announce- 
ment in a decision permitting delisting 
of the Torrington Company’s shares 
from the Boston Stock Exchange only 
after favorable vote of a majority of 
the company’s shares and stockhold- 
ers. 


The Board of Directors of the 
STANDARD OIL COMPANY 


(Incorporated in New Jersey) 


has this day declared the following dividends 
on the capital stock, payable on June 12, 1945, 
to stockho:ders of record at close of business, 
three o’clock, P.M., May 15, 1945: 


Regular semi-annual cash dividend of 
50¢ per share; and ; 


Extra cash dividend of 75¢ per share. 
Checks will be mailed. 


A. C. MINTON, Secretary 
May 1, 1945 


« REAL ESTATE > 


FLORIDA 


FLORIDA CATTLE RANCH FOR SALE 
Located central Florida, 5 miles off beautiful 
St. John’s River; 25,000 acres fine yellow pine 
timber and grazing land; 2,000 head high-bred 
Brahman cattle; modern 9-room ranch house with 
REA electricity and telephone; abundance of 
deer, quail and wild turkey; heart of finest fresh 
and salt water fishing in Florida; mineral rights 
reserved; deal direct with owner. Q. I. Roberts, 
Palatka, Fla., by mail or phone. 


NEW HAMPSHIRE 


AN IMPRESSIVE RESIDENCE IN 
DUBLIN, NEW HAMPSHIRE 
Mountain climate (elevation 1400 feet) in aris- 
tocratic township. 17 acres of land. Residence 
has large living room, library, dining room, 
kitchen, pantries and laundry on first floor; eight 
master chambers each with bath, six with fire- 
places, on second floor; six servants’ bedrooms 
and three baths on third floor. Residence fully 
furnished. Steam heat, electric service, stable 
and garage on premises, all in good condition. 

Price $25,000. Cost over $100,000. 
Walter G. Perry, Keene, New Hampshire 


10-room house fully insulated, newly painted, 
ood condition; fireplace inside and party-lawn 
replace outside; interior finished in quartered 
oak, curly maple and hard pine; modern con- 
veniences, hot-water heat, economical upkeep, and 
low tax rate. 2% acres of nicely landscaped 
lawn; shade and fruit trees, vegetable gardens; 
fine barn; high elevation, beautiful village spot of 
central New Hampshire. Reasonably priced at 
$12,000. For appointment to inspect write Box 
No. 184, c/o Financial World. 
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McLaughlin, Baird & Reuss 


Members New York Stock Exchange 


BOND BROKERAGE 
SERVICE 


Specializing in 
Railroad Securities 


ONE WALL ST., NEW YORK 
Telephone HAnover 2-1355 
Feletype NY 1-2155 


HUGH mA COMPANY 


48 WALLSTREET 634 S0. SPRING ST. 
NEW YORK 5 LOS ANGELES [4 


THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 
May 2, 1945 


Common Stock 


A dividend of $.15 per share has 
been declared on the Common Stock 
of this corporation, payable on June 
11, 1945 to stockholders of record 
at the close of business May 28, 
1945. Checks will be mailed. 


CLIFTON W. GREGG, 


Vice President & Treasurer 
on Life Insurance 
Listed Securities 


LOANS 


INTEREST AS AS 13%4% 
WILL ADVANCE UP TO 50% TO 95% 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO BROKERAGE OR COMMISSION 


BLAW-KNOX COMPANY 
BLAWNOX, PA. 
Dividend Notice 


At a meeting of its Board of Directors held on Mon- 
day, April 30, 1945, Blaw-Knox Company declared a 
dividend of 15 cents per share on its outstanding no-par 
capital stock, payable June 11, 1945 . stockholders of 
record at the close of busin ess May 14, 1945. 


FREDERICK BAKER, Treasurer 


BUSINESS OPPORTUNITY 


MANUFACTURER — Are you looking for a 
factory site? We have women labor, buildings, 
low taxes, water, power, co-operation. Secre- 
tary, Windsor, Illinois, Chamber of Commerce. 


N° change in the broad picture of 
the bond market occurred last 
week. Consequently, with advances 
slightly offsetting declines, the slow 
but steady climb continued in the 
averages, This was reflected in the 
Dow-Jones bond index which con- 
tinued to edge upward and reached a 
new high of 107.26. 


PENNSYLVANIA RAILROAD 


Having reduced its debt in the ap- 
proximate net amount of $55 million 
curing the three years 1942-1944, the 
nation’s largest carrier continues its 
scaling-down program—and concur- 
rently is shaving servicing charges on 
the debt remaining. Last January the 
road issued $58.9 million general 
mortgage 3%s, Series F, to reedem a 
like amount of its debenture 4%s 
called April 1. Last week the carrier 
filed with the ICC an application for 
issuance of $57 million general mort- 
gage bonds (with a coupon rate to be 
determined by bidding) in anticipa- 
tion of redeeming, within the next 
three months or so, the $57.7 million 
Series C 334s of 1970. The new issue 
will mature in 1985. 

A considerable portion of the road’s 
funded debt, it should be noted, is 
non-callable, including: the consoli- 
dated mortgage 4s of 1948 and 4%4s 


TREND OF THE BOND AVERAGES 
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of 1960; general mortgage “A” 414s 
of 1965, “B” 5s of 1968, “D” 4%s of 
1981 and “E” 4%s of 1984; secured 
serial 4s with a final maturity of 
1964; and trust certificate “E” 4s of 
1952. Were it not for lack of call pro- 
visions, affecting a substantial part of 
outstanding debt, the road would 
doubtless have refunded a far larger 
part of its bond structure. Even at 
that, results have been excellent. 


ARGENTINE REPUBLIC 


Of this South American neighbor's 
government debt, about 80 per cent is 
internal and 20 per cent external, the 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Brisbane (City of)—6s, 1950. $59,000 June 1, 1945 
Burns & Co., Lid.—Ist A 5s Entire July 1, 1945 
Cen. Illinois El. & Gas Co,— » 
*) Bat: Boks, Entire June 9, 1945 
3% & 4% ser. debs...... Entire June 1, 1945 
Chicago & Northwestern Ry.— 
Ist gen. A 4s, 1989....... Entire ~~ July. 1, 1945 
lst Des Plaines Valley 
Sioux City & Pac. Div. 
ocho ons Entire July 1, 1945 
Cincinnati Gas Elec. Co.— 
70,000 June 1, 1945 
Connecticut Light & Power— 
lst & ref. 3%s, ser. G, 1966 Entire June 1, 1945 
Consumers Co.—lIst 5s, 1956.. 175,020 June 1, 1945 
Houston Oil Co. of Texas— 
4%% debs., 1954.......... Entire July 1, 1945 
Iowa Public Service Co.—lst 
68,000 May 26, 1945 
Angeles Ry.—gen. mtge. 
Entire June 1, 1945 
Lakens Steel Co.—deb. 4%s, 
heb Entire June 1, 1945 
National Dairy Products Corp. 
—8%% debs., .1960........ 550,000 June 1, 1945 
Northern 
—Ist & ref. A 5s, 1956. Entire June 1, 1945 


Redemption 
Issue Amount Date 
Oak Mfg. Co.—4% debs., 
tire July 1, 194 
Oregon-Washington Water Ser- 
vice Co.—Ist A 5s, 1957... 558,000 June 29, 1945 
Dodge Corp.—conv. deb. 
3 1,165,000 June 15, 194 
Pittsburgh Steel Co.— 
Pag) 205,00 June 1, 194 
110,000 June 1, 194 
Public Service Co. of Colo. 
Savannah Electric & Power— 
lst & ref. B 4s, 1947...... Entire May 26, 194 
Entire May 26, 194 
Savannah Elec. Co.—Ist con- 
Stokely Bros. & Co. —3%% 
153,000 June 1, 194 
Sunray Oil Corp.—3%s, debs., 
200,000 June 1, 195 
Toledo Edison Co.—3%% debs., 
United Biscuit Co. of Amer. 
—8%% debs., 1955........ 350,000 June 1, 104 
byt & Co., Inc.—lst 3s, 
000 =June 1, 105 
vox Corp.—ist 4%4s, 1958... Entire May 
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latter including four issues traded on 
the New York Stock Exchange and 
totalling some $132 million. The larg- 
est part of these four issues is repre- 
sented by the convertible 4s of 1972. 
Meanwhile the sinking fund 4%s of 
1948 are being steadily reduced, the 
latest reduction of this issue being $1.3 
million which was redeemed May 1. 
In advertising this latest redemp- 
tion of the sinking fund 4%s, drawn 
by lot in the usual manner, the U. S. 
sinking fund agent (J. P. Morgan & 
Co., Inc.) draws attention to the fact 
that 196 bonds called for redemption 
in a previous drawing have not yet 
been presented for payment—under- 
scoring this department’s comment 
last week on laggard bondholders. 


VIRGINIAN RAILWAY 


As previously indicated (FW, 
March 28), the entire funded debt of 
this small but sturdy carrier is in a 
single bond issue—$60 million Ist & 
refunding 334s of 1966, callable at 
106 on 60 days’ notice. Anticipation 
of such a call was voiced at that time, 
and the call is now due in the near 
future as funds for the redemption 
have already been raised through sale 
of $60 million 50-year 3s. The bonds 
are being reoffered at 106.71 to yield 
approximately 234 per cent. This re- 
funding operation, it is interesting to 
note, will save the road about $450,- 
000 annually in interest charges. 


MONON COLLATERALS CALLED 


Although the Louisville & Nash- 
ville-Southern Railway 4s of 1952 
(“Monon Collateral’) are not actu- 
ally called for redemption at 105 until 
July 1, 1945, an offer of prepayment 
has been made. The full redemption 
price and accrued interest to July 1 
may, therefore, be obtained by holders 
immediately through J. P. Morgan & 
Co., Ine. 


BOND NOTES 


Final hearings on the Missouri Pa- 
cific reorganization plan are scheduled 
to open July 2, which will be more 
than a dozen years since the road filed 
a petition in bankruptcy (March, 
1933).... April was featured by the 


largest monthly railroad financing in 
19 years, nine carriers accounting for 
$354.9 million in new bond issues, or 
70.7 per cent of the month’s grand 
total of $502.1 million; $406.8 mil- 
lion redemptions prior to maturities 


MAY 9, 1945 


To be dated June 1, 1945 


BEAR, STEARNS & CO. 
GLORE, FORGAN & CO. 


lL. F. ROTHSCHILD & CO. 


HALLGARTEN & CO. 

A. C. ALLYN AND COMPANY 
INCORPORATED 

IRA HAUPT & CO. 


PUTNAM & CO. 


MULLANEY, ROSS & COMPANY 


April 27, 1945. 


This announcement is not an offer to sell or a solicitation of an offer to buy these securities. 
The offering is made only by the Offering Circular. 


$58,000,000 
The New York, Chicago and St. Louis 
Railroad Company 
Refunding Mortgage 34% Bonds, Series E 


The issuance and sale of these Bonds are subject to sie by the 
Interstate Commerce Commission 


Price 101% ana accrued interest 


The Offering Circular may be obtained in any State in which this announcement is 
circulated from only such of the undersigned and other dealers as may lawfully offer 
these securi-ies in such State. 


HALSEY, STUART & CO. INc. 
BLAIR & CO., INC 
LADENBURG, THALMANN & CO. 

SALOMON BROS. & HUTZLER 
SCHOELLKOPF, HUTTON & POMEROY, INC. 
HARRIS, HALL & COMPANY R. W. PRESSPRICH & CO. 

BURR & COMPANY, INC. 

DEMPSEY & COMPANY 
_ WHITING, WEEKS & STUBBS 
R.L.DAY&CO. GRAHAM,PARSONS&CO. GRANBERY, MARACHE & LORD 
GREEN, ELLIS & ANDERSON GREGORY & SON THE MILWAUKEE COMPANY 


INCORPORATED 


SWISS AMERICAN CORPORATION 


To be due June 1, 1980 


DICK & MERLE-SMITH 


WERTHEIM & CO. 


COFFIN & BURR 
INCORPORATED 


KEAN, TAYLOR & CO. 


PAUL H. DAVIS & CO. 


E. M. NEWTON & COMPANY 


also set a 19-year record for the 
month of April, while the first four 
months of the year showed an aggre- 
gate of $1.35 billion in pre-maturity 
calls, likewise a 19-year record. . ... 
A record low of 1.49 per cent was 
recorded last week in the Dow-Jones 
yield index of 20 representative State 
and municipal tax-exempts ; this com- 
pared with 1.85 per cent a year ago, 
and 2.01 per cent just before Pearl 
Harbor. . . . On the eve of the 
Seventh War Loan, which opens offi- 
cially May 14, the Sixth War Loan 
2s of 1952-1954 have been selling at 
102 31/32 their highest price since 
issuance. 


Atlas Corporation 


Dividend No. 35 
* on 6% Preferred Stock 


NOTICE 18 HEREBY GIVEN that a divi- 
clared on the 6% Sala Stock of 
Atlas Corporation, payable June 1 
1945, to holders of such stock of 
record at the close of business May 
15, 1945. 

Water A. Peterson, Treasurer 
May 2, 1945. 


Your Dividend Notice le 
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DECLARED 


Pe- Pay- Hldrs. of 
Rate riod able 
100 .. May 15 May 4 
25¢ Q@ May 15 May 7 
$2 Q June 5 May ll 
20¢c M June 1 May 14 
.. June 1 May 18 
-.10c .. June 30 May 25 
$1.75 .. June 1 May 21 
Amer. Rolling ea sean .. June 15 May 15 
Amer. Steel Foundries ........ 50c .. June 15 May 31 
75¢c Q June 1 May 10 
75c Q June 1 May 10 
errr 25c .. June 1 May 7 
Atlantic Refining Co......... 87%c .. June 15 May 21 
Q May May 15 
37%ce Q June 6 May 15 
Bethlehem Steel ........... $ .. June 1 May 7 
12¥%c Q May 15 May 1 
Q June ill May 14 
Bower Roller Bearing......... 50c .. June 20 June 8 
50c Q June May 18 
Buckeye Pipe Line............ 20e Q June 15 May 25 
Bunker Hill & ~ [er sence 12%c .. June 1 May 8 
25c .. June 1 May 18 
Canada Dry Se .. July 1 June 15 
Canadian Indust. Alcohol “A’’.15e .. June 1 May 1 
-. June 1 May 1 
Caterpillar Tractor ........... 50c 3 May 31 May 15 
Chesapeake Corp. of Va....... 20c May 15 May 5 
50c .. May May 8 
Clark Equipment Co........... 75c .. June 15 May 28 
Collins & Aikman............. 25c .. June 1 May 18 
3l%c .. June 1 May 19 
Columbian Carbon ............ $1 Q June 9 May 15 
Cons. Steel Corp.............-. $1 .. Jupe 1 May 16 
Cooper-Bessemer 25¢ Q June 29 June 14 
l5c .. May 22 May 8 
25c Q June 25 June 1 
Delaware $1 Q June 20 May 28 
30c Q July 30 June 30 
Eaton Mfg. 75e Q May 25 May 8 
Elgin Nat’l. Watch........... 250 .. June 18 June 2 
Fairbanks Morse ............. 25¢ Q June 1 May 12 
25c E June 1 May 12 
50c Q June 1 May 15 
Freeport Sulphur ............. 50c .. June 1 May 15 
| 40c Q June 1 May 19 
25c Q June 15 May 14 
General Industries Co......... 10c .. May 15 May 6 
Goodall-Sanford ............ 37%c .. June 1 May 19 
Q June 15 June 1 
Grand Union Co.............0. 35c .. June 11 May 21 
Hackensack Water Co......... 75¢c S June 1 May 17 
Hamilton Watch ............- .. June 15 May 
Hazel-Atlas Glass .......... $1.25 Q July 2 June 15 
Heyden Chemical (Del.)....... 25c .. June 1 May 14 
Ingersoll-Rand .........-+.++ $1.50 .. June 1 May 7 
$1 .. June 1 May 15 
$1 .. June 1 17 
ey Foundry 10c .. June 11 15 
Lehigh Coal & Nav........... -. May 28 May 5 
15¢ Q June ll May 18 
Manhattan Shirt Co........... 25¢ Q June 1 May il 
McGraw-Hill Publishing....... 20c .. June 12 June 1 
.. June 8 May 18 
Midland Steel 50c Q July 2 June 12 
Monsanto Chemical ........... 50c Q@ June 1 May 10 
Nashville Chat. e St. Louis....$1 .. June 1 May 9 
May 23 May 9 
Nat'l Cylinder Gas........... 20e Q June 8 May 8 
15c .. June 1 May 18 
$1 .. June 9 May 18 
a News Ship. & D. D..50¢ .. June 1 May 15 
N.Y. (part.). $1.50 May 22 May 1 
$1.50 .. May 22 May 11 
Noranda Mines $1 Q June 15 May 15 
- .. July June 1 
25c S June 15 May 12 
25¢ E June 15 May 12 
Oklahoma Nat. Gas........... 50c Q May 15 May 1 
Oliver Corp. (mew).........0. 50c .. May May 4 
Oe 20c .. June 20 May 23 
Parkersburg Rig & Reel...... 25c Q June 1 May 21 
a. Coal & Coke..........+. -. May May 11 
Pepperell Mfg. ....cssceces $ Q May 15 May 5 
‘oor & Co. $1.50 CL A...... 87% Q June 1 May 15 
Purity Bakeries ............+. Q June 1 May i 
Quaker State Oil............. 25¢ Q June 15 May $1 
liance Elec. & Eng......... 25c Q June 29 June 20 
Savage Arms ......eeee.0s 12%c .. May 18 May 8 
Sears, Roebuck & Co.......... 5e Q Junell May 10 
Squibb (E. R.) & Sons........ 50c .. June 12 28 
Standard Brands ............. 30e¢ Q June 15 May 15 
Standard Oil of Calif.......... 50c .. June 15 15 
Standard Oil (Ind.)........... Q June 11 May 10 
Standard Oil Co. (N. J.)..... 50c S June 2 May 15 
5e E June 12 May 
50c .. June 1 May 10 
Swift Internacional ........... 50¢ Q June 1 May 15 
Tampa Electric Co............ -». May 15 May 1 
#Thatcher Mfg. $3.60 pf...... 90c Q@ May 15 Apr. 30 
Tide Water Assoc. Oil........ .. June 1 May 10 
Union Tank Car.............. Q June If May 15 
United Eleetric Coal.......... 25c .. June 9 May 24 
U. 8. Playing Card........... 50e Q July 2 June 15 
Ven Ga.’ 40c .. June 1 May 16 
Ve. Coal Bs GOR. $1 .. June 1 May 21 
Werner 10e .. May 15 May 5 
Waukesha Motor ...........+05 Q July 2 June 1 
West Indies Sugar........... > § June 12 June 2 
75e¢ E Junel2 June 2 
Westinghouse $1 .. May 29 May 8 
Manse $1 .. May 29 May 8 
Westvaco Q June 1 May 10 
Woodall Industries ........... .. June 15 June 1 
Worthington Pump & Mach. rie .. June June 1 
Youngstown Sheet & Tube..... 50c .. June l5 May 19 
Do 5%% $1.37% Q July 1 June 9 
Accumulations 

Amer. & For. Pwr. $6 pf....$1.50 .. June 1l May 18 
Do $7 -$1.75 .. June ll May 

Gorham Inc. $3 pf............. 4 Mey 15 May 
Kinney (a, Rn) pr. pf....$1 May 25 May 10 


~ qOne share Porte Gas & Elec. for each 100 shares 
No. Amer. held. #Incorrectly printed last week without 


“Pref."” No common dividends since June. 


Seasenal Varint 240 
— na ariation 
1935-39 = 100 
220 220 
200 200 
NDEX OF 
160 DUSTRIAL 160 
140 PRODUCTION 140 
Fed. Reserve Board 
| 1945 
Electrical Output (K.W.H.)........... 4,416 4,411 4,336 
§Steel Operations (% of Capacity)..... 95.8 93.2 99.5 
Total Car Loadings (Cars)............ 899,221 864,063 851,857 
1944 
Apr. 21 Apr. 14 Apr. 22 
*+Crude Oil Output (bbls.)............. ; 4,798 4,811 4,427 
+Motor Fuel Stocks (bbls.)............ 95,104 97,410 88,142 
+Gas & Fuel Oil Stocks (bbls.)......... 76,399 76,986 88,557 
1945— 1944 
Apr. 25 Apr. 18 Apr. 26 
{Total Loans, 101 Cities (Fed. Res. Mbrs. ) $11,131 $11,056 $10,363 
{Total Commercial Loans............. 5,938 5,958 6,069 
{Total Brokers’ Loans................ 1,791 1,694 1,297 
{Total Money in Circulation............ 26,074 26,068 21,396 
Brokers’ Loans (New York City)..... 1,432 1,342 1,407 
1944 
. 21 Apr. 14 . 22 
{Bank Clearings, New York City....... ,509 $5,697 $5,086 
{Bank Clearings, Outside New York City 4,905 4,954 4,674 
{Bituminous Coal Output (tons)........ 1,820 1,712 2,035 
Price Indicators 
(At New York except steel) May 1 Apr. May 2 
‘Cotton, middling, per Ib................. $0.2315 $0.2312 $0.2150 
Oats, white, per bushel................. 0.81 0.81% 0.9934 
Rye, No. 2, Western, per bushel......... 1.58 1.5934 1.45% 
Wheat, No. 2, red, per bushel.......... 1.95% 1.95% 1.8634 
Steel scrap (Jrom Age) per ton......... 19.17 19.17 19.17 


*Daily average. 000 omitted. §As of beginning of the potaning week. 


000,000 omitted. xMarch. y February. 


zRevised. 


Daily Dow-Jones Averages for Stocks and Bonds (N.Y.S.E.) 


r April 
Closing Stock Prices: 2 26 27 28 30 
30 Industrials ....... 163.91 163.22 163.94 164.71 165.44 
20 Railroads ........ 56.56 56.39 57.01 57.19 57.08 
fl ae 30.15 30.05 30.20 30.41 30.46 
61.70 61.46 61.85 62.13 62.28 
Character of Trading: 
Sales Volume ....... 1,420,000 1,370,000 1,360,000 930,000 1,500,000 
Issues Traded ....... 937 962 910 820 948 
Number of Advances. 292 231 495 464 416 
Number of Declines. . 494 527 214 161 317 
Number Unchanged. . 221 204 201 196 215 
New Highs ......... 74 56 102 107 128 
New Lows ......... 2 8 4 1 3 
Bond 
Bonds... 107.13 107.16 107.21 107.19 107.26 
Bond Sales (000 omitted) $14,410 $11,940 $16,150 $8,760 $17,300 


107.24 
$14,910 


The Most Active Stocks—Week Ended May 1, 1945 


New Work Central B. 
Delaware, Lackawanna & Western R.R. 
Pan American Airways .............. 
International Tel. & Tel............... 
Novthern Pacific 


Shares 
Traded 


169,700 
129,800 
124,400 


7——Closing—_, 

Apr. 24 May 1 
27% 26 

14% 13% 
1634 17% 
95% 10% 
17% 19% 
27% 29% 
21% 23% 
11yY% 
9 11% 
26% 26% 


DIVIDENDS 
} 
| 
| 
| 
| 
‘a 
May 
1 
165.09 | 
30.29 | 
61.93 
1,530,000 
963 
213 
95 
Change 
+ 
119,300 + % 
110,700 +2 
106,000 +1% | 
85,400 
85,000 +1% | 
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CORPORATE EARNINGS REPORTS 


NED PER SHARE 1945 1944 EARNED PER SHARE 1945 1944 
eA COMMON STOCK: {2 Months to March 31 ON COMMON STOCK: 3 Months to Mareh 31 
Byldwin Locomotive Works ....----- $3.49 $3.82 Reo Motors ....---eeeecereeeceecese $1.48 $0.88 
Rustless Iron Sigel 0.48 0.58 
Amer. Agricultural Chemi 1.58 Seagrave COrp. 0.21 0.26 
Best Foods ...-..- Sharon Steel le 
Colorado Fuel & Iron.. 8.24 heffield Steel ....-. Ke 
(Julius). tandard Cap & Seal ........ 0.25 0.39 
Keystone Steel & Studebaker Corp. ...-- 0. 
Lehn & Fink Products 120 Superheater 0. 
McKesson & Robbins ......---- -- 1.73 2.20 Superior Steel 
Motor Product$ 1,35 2.00 | Sutherland Paper .....-- “4 
National Airlines 011 0.03 | Symington-Gould  ..-.--.-- 0.28 D0.44 
Paraffine Companies Lh edb 8.00 2.83 GO, 1.09 1.06 
Harvester iv 0.58 0.09 United Cigar-Whelan Stores......--- 0.03 0.02 
[linois Zine 0.55 1.17 United Drug 0.37 0.40 
Nash-Kelvinator 0.24 0.36 U. 8. 1.04 1.23 
Months to March a1 | Westinghouse, Blectrie, 
Air Reduction $0.52 $0.53 Wh 1.31 0.9 
eeling Steel .....--++ 5 
Allegheny Ludlum Steel ...----+--+++ 0.74 0.60 | willson Products ........++++e++e++ 0.53 0.43 
Allis-Chalmers 0.95 1,01 Wrigley (Wm.) Jr. 0.78 0.77 
American () Zonite Products 0. 1 
American Home Products ....- 1.23 1.26 
American Metal 0. 
& Standard Sanitary 0.11 0.10 Lane as 
American Tel. a 
Atlas Powder ...cececesseseeees pale 1.37 0.95 3 Months to Febuary 28 
Bayuk 0.86 0.80 12 Months to January 
Bethlehem Steel .......- 2.03 1.61 Associated Dry Goods .....-- 2.76 
Blumenthal (Sidney) ...- 1,09 0.76 Blauner’s 2.22 2.29 
Ren b0.70 b0.60 Bonwit Teller 4.65 1.73 
Borg-Warner 0.78 0.92 | Converse Rubber ......- 0.83 1.05 
Bridgeport Brass ....- 0.52 0.31 | City Stores 1.25 1.25 
Brunswick-Balke-Collender .....---- 0.08 0.20 | Crowley Milner .......-- tees 1.16 1.70 
Budd (Edward G.) Mfg....+-.+-+++ 0.19 0.87 | Gilchrist Company 1.94 1.04 
Checker Cab Mfg. 0.19 1.89 | Hecht Company 1.95 1.98 
Clark Equipment 2.08 3.02 | Interstate Dept. Stores......--.-- 3.30. 3.22 
“imax Molybdenum | 1.22 0.63 Irving (John) Shoe 0.63 0.56 
Columbia Broadcasting ....+-++-+ + 0.66 0.68 Krueger Brewing 1.26 1.22 
0:76 078 Mercantile Stores ......- ae 11.82 | 9.37 
gg | 9 Months to January 31 
orn MB \ ¥ 
Crystal TisSuU@ 0.21 0.19 Thompson-Starrett. D0.62 D0.44 
Elliott Co. 0.77 0.86 Truax-Traer Coal 1.89 1.87 
Ferro Enamel .....-- 0.46 0.46 6 Months to January 31 
Freeport Sulphur ......- 1,01 0.75 Addressograph-Multigraph .....---- 0.61 0.73 
Gabriel Co, ....- 0.27 0.36 Hayes Industries 1.37 1.55 
Gair (Robert) 0.13 0.07 | Eureka Vacuum Cleaner .....---- vee 0.53 0.54 
Gardner-Denver 0.35 0.41 Royal Typewriter 0.28 0.51 
General Baking .... 0.16 0.15 Smith (A. 0.) eepsiove 5.45 6.59 
General Electric .. +8 0.41 0.36 Young (L. A.) Spring & Wire..... 1.25 1.82 
General Motors ......-++- 0.84 0.88 Distillers-Seagrams 5.16 3.90 
General Precision Equipment ....... 0.59 0.54 Oppenheim, Collins .....-- Lecsisecee 1.49 1.27 
— Railway & Signal 0.76 0.70 1944 1943 
12 Months to December 31 
Heller (Walter E.).. 0.36 0.26 & Radio ....-.++:- 
Hershey Chocolate ....--- 1.64 1.57 Birds Steel & Foundry 2.29 1.76 
n boro Foun 
) Hinde & Dauch Paper ......++--+> 0.73 0.77 Bond Stor tad Leni 4.12 4.44 
udson Bay Mining & Smelting... 0.51 0.60 | Brown Rubber ......---- 0.71 
Inland Steel 1.51 1.54 | Chicago Yellow Cab 1.66 1.93 
) International Business Machines.... 2.20 2:29 | Goro Inc. 4.61 2.29 
International Silver 1.73 2.19 Corroon & Reynolds ......-.+++ 0.23 0.23 
Island Creek Coal 0.76 0.84 Coty 0.63 0.67 
Johns-Manville ...... bis 1.64 1.66 Crown Central Petrol 1.26 0.57 
) Lehigh Coal & Navigation .......- 0.22 0.40 Cuneo Press .....++-+++++: 3.12 3.11 
3 Lehigh Valley 0.10 0.28 Deisel-Wemmer-Gilbert .... 2.50 2.53 
MacAndrews & Forbes......++++++-- 0.42 0.45 | Dumont (Allen B.) Laboratories ... 0.22 0.18 
Magma Copper .....++++ 0.39 0.45 Fruehauf Trailer ......-.- 4.26 5.22 
Marshall Field 0.57 0.41 Haverty Furniture 1.42 0.80 
Master Electric d 0.49 0.73 Houdaille-Hershey b1.39 b1.53 
) Mathieson Alkali Works..... 0.32 0.30 | International Products .....---++++-- 0.96 1.58 
Mengel Co. c.cocccccccsecees 0.41 0.45 Middle States Petroleum ......----- b0.27 b0.13 
Minneapolis-Honeywell Regulator .. 0.64 0.55 Mission Corp. ...-++-- 1.59 1.34 
Monarch Machine Tool 1.14 1.44 Mountain Producers ......- 0.62 0.48 
Mullins Mfg. ..cseseeeseeeeeeeeees 0.56 0.43 Muskegon Motor Specialties ‘ 0.30 0.44 
National Biscuit 0.37 0.36 | National Union Radio ..........--- 0.13 0.24 
e National Candy ..... ene 0.95 North American Rayon ......-- 3.00 3.00 
h National Cash Register ......-.+--- 0.36 0.52 Richmond Radiator ‘ D0.45 0.11 
Nationel Gypsum ...... waeuakedewe:s 0.15 0.12 Southland Royalty ....... aye 0.64 0.65 
/y eable & Steel ......- 0.42 0.49 Standard O11 N.J. 5.69 4.51 
Youk Dede 0.65 0.12 Sterling Aluminum Products .....- 1.36 1.39 
2 N.Y. & Honduras Rosario Mining .. 0.74 0.78 Sterling Brewers ......-.+++++++++ - 0.64 0.92 
A, Oxford Paper ..ccoccccccocioceesss 0.28 0.22 | Sullivan Consolidated Mines ......-- 0.04 0.09 
Pacific Mills 0.95 1.14 Thermoi gue 1.11 0.60 
0.75 0.74 Tilo Roofing 0.96 0.82 
1.11 0.89 | Tonopah Mining ......--.---- 0.03 0.02 
1.86 0.76 Union Radio 0.13 0.24 
0.25 0.26 United Biscuit 3.10 2.70 
Reliable Stores 0.49 0.59 b—Class B Stock. D—Deficit. 
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WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


Prepare a definite program 
based upon your objectives 
and resources, looking to 
capital enhancement, income, 
or both; 


Analyze the portfolio already 
established ; 


Tell you how to recast it so 
as to bring it into line with 
current .business and invest- 
ment prospects, and in accord 
with your objectives; 


Advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


Tell you instantly when each 
new step is necessary; 


Keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position ; 


Furnish monthly comment on 
your program. 


Provide full consultation priv- 
ileges, in person, by mail, or 
by wire, regarding any in- 
vestment problem. 


Mail us a list of your securities at 

once and let us explain how our Per- 

sonalized Supervisory Service will 

point the way fo better investment 

results. The fee is ro mod- 
erate. ' 


You incur no obligation. 


{FINANCIAL WORLD: 
i RESEARCH BUREAU 
: 86 TRINITY PLACE : 
: NEW YORK 6, N. Y. : 
* Please explain (without obligation S08 
me) how Continuous ervisi 
: x) me ce : 
: Income a dincement oO : 
: \ 
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The Bullard Company 


Earnings & Price Range (BLD) 
Data revised to May 2, ~ 


lard Ma PRICE RANGE 
Co. Present title adopted 1929. 
Business originally established in 1880. 


Office: Bridgeport, Conn. Annual meeting: 
Third Wednesday in March. Number of 
stockholders (March 7, 1945): 2,384. 
Capitalization: Long term 
Capital stock (no par) 


*Notes payable to bank. 


EARNED PER SHARE 


DEFICIT PER SHARE 


1937 "38 ‘39 "40 ‘41 “42 ‘43 1944 


49,599 
276,000 shs 


Business: A leading manufacturer of a general line of ma- 
chine tools, the most important single product being a “Mult- 
Au-Matic” machine for fabricating automotive parts. Output 
normally is used principally by automotive, railroad equip- 
ment and aircraft industries. Has also a patented electro- 
chemical process for cleaning scale, etc., from heat-treated 
metals, which is licensed to metal-working companies. 


Management: Bullard family well represented on directorate. 

Financial Position: Adequate. Working capital December 31, 
1944, $4.9 million; ratio, 1.6-to-1; cash and U. S. Governments, 
$3.3 million. Book value of stock, $28.88 a share. 

Dividend Record: Varying payments from 1899 to 1930 and 
from 1936 to 1944, both inclusive. 

Outlook: Peak of company’s wartime production has been 
passed. Peacetime volume will be smaller, but should carry 
wider profit margins, and prospects are helped by newly 
developed lines. 

Comment: The shares are speculative, price trends usually 
following changes in the general business cycle. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year ended: 31 Total 

25 

0.25 
2.00 
2.50 
30 


*Includes postwar refund, 56 cents in 1943 and 34 cents in 1944. 


Calumet & Hecla Consolidated Copper Co. 


- Earnings & Price Range (HC) 


Data revised to May 2, 1945 


Incorporated: 1923, Michigan. Office: Calu- — 
met, Mich. Executive office: 12 Ashburton 

Place, Boston, Mass. 
Third Wednesday in April 


of 
stockholders (December 31, 1942): 26,712. $1 
EARNED PER SHARE 


Capitalization: Long term debt 50¢ 


Business: The oldest and leading copper producer in the 
Lake Superior district. Acquired the Ojibway Mining Com- 
pany in 1941 and the Wolverine Tube Company in 1942. 
Several long idle, high-cost copper and gold mines have been 
reopened and are being operated. Charter of Goldfield Mining 
subsidiary was allowed to lapse in 1944. 

Management: Long experienced in the mining industry. 

Financial Position: Strong. Working capital December 31, 
1944, $11.4 million; ratio, 8.2-to-1; cash and securities, $8.4 
million. Book value, $15.48 per share. 

Dividend Record: Payments at varying rates, 1923-30 and 
1936 to date. 

Outlook: Company is among the higher cost producers, a 
fact which gives postwar prospects above-average uncertainty. 

Comment: Stock carries a high degree of risk. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


SRSSSRE 


Granite City Steel Company 


— 


& Price Range (GRO) 


0 


EARNED PER SHARE 
DEFICIT PER SHARE 


1937 "38 "39 “40 “4) “42 ‘43 1944 


Data revised to May 2, 1945 


Incorporated: 1927, Delaware, to take over 
the steel works property of National Enamel- 
ing & Stamping Company. Office: 20th and 
Madison Avenue, Granite City, Ill. Annual 
meeting: Second Tuesday in May. Number 
of stockholders (December 31, 1944) : 2,200. 


Capitalization: Long term debt.. -*$1,750, 000 
Capital stock (no par) ,488 shs 


*Note payable 1945-48, 


Business: A non-integrated producer of flat rolled steel 
and the leading manufacturer of tin plate in the St. Louis 
district. Most important customers are: household equipment, 
construction, containers, agriculture and railroad industries. 
8 concentrated 100 per cent on war business since early in 
1942. 

Management: Capable and experienced. 

Financial Position: Adequate. Working capital December 
31, 1944, $6.3 million; ratio, 2.2-to-1; cash, $2.4 million; U. S. 
Government securities, $4.1. Book value of common stock, 
$34.76 per share. 

Dividend Record: Varying payments 1928 to date. 

Outlook: Return of peacetime conditions will see company’s 
operations revert to a cyclical pattern, but plant modernization 
in recent years has materially lowered break-even point and 
improved earnings position. 

Comment: Stock usually moves in a fairly wide price range 
and entails a significant risk factor. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


National Lead Company 


Earnings & Price Range (LT) 
50 


| RANGE 


EARNED PER SHARE 


Data es to May 2, 1945 


incorporated: 1 ew Jersey, as successor 
of a number “established companies. 
Office: 111 Broadway, New 
Annual meeting: Third Thursday in April. 
+ of stockholders (December 31, 1943): 
Capitalization: Long term 

*Class A 7% cum. preferred. . 
*Class B 6% cum. preferred.. 
Common stock ($10 par) 


227,793 shs 
- 77,462 she 
3,090,664 shs 


1937 38 ‘39 "40 ‘41 “42 ‘43 1944 


*Both issues are $100 par value and non-callable; Class A ranks ahead of Class B. 


Business: Leading manufacturer of products in which lead 
and tin are the basic ingredients. Most important products 
are white and red lead, colors, linseed oil and titanium pig- 
ments, battery lead, babbitt metal and plumbers’ supplies. 

Management: Considered outstanding in its field. 

Financial Position: Strong. Working capital December 31, 
1944, $43.3 million; ratio, 3.0-to-1; cash and U. S. Government 
securities, $15.9 million. Book value of common stock, $18.45 
per share. 

Dividend Record: Excellent. Full regular dividends main- 
tained on preferreds. Unbroken record on common since 1906. 

Outlook: Military and industrial demand for company’s 
products will be well sustained for the duration. Company 
should be among the principal beneficiaries of the expected 
postwar building construction boom. 

Comment: Preferreds are of high investment quality; eart- 
ings and dividend record of the common entitle it to at 
above-average rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

Half-year period ended: June 30 Dec. 31 Year's Total Dividends si Ranse 

$1. D$0.41 $0.95 .50 —18 


9 cents in 1943 and 27 cents in 1944. 
FINANCIAL WORLD 


- 
AAG 
re 
Year’s 
et Qu. ended: Mar. 31 June 30 ~~ 30 Dec. 31 Total Dividends Price Range Be 
$0.37 $0.47 0.387 D$0.55 $0.66 $1.12% 48%—13 
1938........ D041 0.06 D0.21 0.12% 
1939........ 0.04 0.06 0.14 0.67 0.91 0.12%  22%—10 
0.11 0.02 0.13 0.56 0.82 0.25 16%—10 
0.24 0.06 0.22 0.73 1.25 0.35 12%—5 
BOOB. 0.20 0.46 0.39 0.56 1.61 0.35 9%— 6 
0.32 0.26 0.30 0.57 1.45 0.52% 
$2 
j 
Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Price Range 
1987........ $0.39 $0.35 $0.17 $0.02 $0.98 20%— 4 
6.01 + 0.041 0.001 — 5% 
0.01 0.68 0.12 O18 0.89 10%— 4 
0:21 0.19 0.65 T%— 4% 0.45 1.10 0.62% 194 —12% 
0.09 0.14 0.23 0.18 0.64 7%— 5% WOES. 0.31 0.56 0.87 0.50 16%4—11% 
1943........ 0.18 0295 015 0.65 9%— 6% 0.63 *1.03 0.75 20%—14 
Nil 0.53 T%— 6 1.19 *1.79 1.00 25%—19 
24 


chicago Pneumatic Tool Company 


Fidelity-Phenix Fire Insurance Co. of N. Y. 


Data revised to May 2, 1945 
jcorporated: 1901, N. J., to acquire estab- 


shed companies. Office: 6 E. 44th St., ro 

‘ew York 17, N. Y Annual meeting: 20 PRICE RANGE 

‘ourth Tuesday in March at 66 Outwater ! 
ane, Garfield, N. J, Number of stockholders § 1° 

March 19, 1948): 7,300. 0. 


& Price Range (CGG) 


‘ommon stock (no par).......... 335,320 shs 


*Callable $55; convertible into 1% shares 
-f common, fCallable $55; convertible intol% shares of common. 

Business: One of the world’s largest manufacturers of pneu- 
matic tools. Output includes air compressors, electric tools, 
rock drills, gas and oil engines of the Diesel and semi-Diesel 
types. Products are used largely in steel, automobile, oil, 
mining, aviation, shipbuilding and railroad industries. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $11.5 million; ratio, 2.7-to-1; cash and U. S. Govern- 
ment securities, $4.7 million. Book value of common stock, 
$18.54 per share. 

Dividend Record: Regular payments on preferred and pref- 
erence stocks since recapitalization in 1937. Dividends paid 
on present common since April, 1941. 

Outlook: Business should continue active and profitable be- 
yond the war, eventually reverting to normal cyclical character 
of the industry. 

Comment: Preferred stocks are of medium grade; common 
is an improved capital goods speculation. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


8 


*Includes postwar refunds, $3.25-in 1942, unreported in 1943; after contingency 
reserves, $5.22 in 1942, $1. 49 in 1943. 


Earnings & Price Range -(FPX) 
75 


Data revised to May 2, 1945 


Incorporated: 1910, ane York con- 
Fi of 


February Number 
cember 31, 1944): 12,213. 


Capitalization: Long term debt........ None 
Capital stock ($10 par)..... ---1,500,000 shs 


Business: One of the country’s leading fire insurance institu- 
tions. Shares control of “American Fore” group, the world’s 
largest fire insurance group. Writes practically every type of 
insurance except life. About 70% of its sales is in fire in- 
surance, 

Management: Has had an outstanding record. 

Financial Position: Very strong. Invested assets are well 
distributed, although December 31, 1944, over 71% (based on 
book value) was in preferred and common stocks—a rather 
large proportion. Liquidating value of capital stock December 
31, 1944, $58.69 a share. 

Dividend Record: Uninterrupted dividends since 1910. Pay- 
ments semi-annually. 

Outlook: Demonstrated managerial ability in both the under- 
writing and investment fields lends assurance that the good 
earnings and dividend record will be maintained. 

Comment: The shares are among the more conservative in 
their group. 


EARNINGS, DIVIDEND RECORD AND i anne OF CAPITAL STOCK: 


Underwriting Investment 
ping ended Dec. 31: Profit Income ia 


*Also paid an 8.2306% stock dividend December 28, 1936, Including extras.- 


General Refractories Company 


~ Earnings & Price Range (GRX) 
Data revised to May 2, 1945 25 r g 
1922, Pennsylvania (predecessor 
panies established 1900-1911). Office: 
Philadelphia, Pa. ual meeting: Fourth 35 
Saturday in April. Number of stockholders | 9 
(December 81, 1943): 4,173. $3 
Capitalization: Long term debt. .*$2,306,000 “$2 
Capital stock (no par).........- 469,713 shs $ 
*Notes Payable. 1937 ‘38 '39-'40 ‘41 ‘42 "43 1944 


Business: Second largest domestic maker of fire brick and 
other heat resisting materials for industrial use, accounting 
for about 20% of U. S. output. Iron and steel trades take over 
half of total production; metal, utility, chemical, cement, glass 
and paint industries take the remainder. 

Management: Has demonstrated ability and progressiveness. 

Financial Position: Strong. Working capital December 31, 
1944, $6.8 million; ratio, 6.9-to-1; cash and U..S. Government 
securities, $2.9 million. Book value of stock, $38.70 per share. 

Dividend Record: Varying payments 1912-1931; 1935-1937; 
1939 to date. 

Outlook: With war plant expansion largely completed, sales 
will continue to be largely for replacements. Over longer term, 
trend of sales and earnings will tend to follow changes in the 
steel industry. 

Comment: The stock is a business cycle issue responsive to 
variation in heavy industry activity. 


EARNINGS, DIVIDEND RECORD AND PRICE anes OF CAPITAL STOCK: 


Qu. ended: Mar. 31 t.. Dec. 31 Dividends Range 
1937 csvepeats $1.54 D$0.08 $3.20 *$2.00 
0.22 0.24 0.30 None 41%—15% 
1089. 0.13 0.15 0.61 1.35 2.24 0.50 35%—24% 
1968 0.26 0.51 0.73 0.96 2.46 1.25 33%—20 
1048 0.75 0.50 0.70 0.74 2.70 1.40 29%4—14 
1948 0.55 0.387 0.52 0.83 2.27 1.20 19%—14 
0.47 0.32 0.41 0.74 1.94 1.20 23%—15 
1966. 0.27 0.20 D0.10 1.19 71.46 1.10 25%—19 
“Optional dividend paid in cash, or stock, at rate of one new share for each 25 


Shares held. Includes claim for EPT carry-back equal to 94 cents per share, 


i. OBRIEN, INC. 
NEW YORK, N. Y. 


Frank G. Shattuck Company 


7 Earnings & Price Range (FHK) 


' Data revised to May 2, 1945 


Incorporated: 1906, Massachusetts. Office: | 19 {too 
16 West Street, Boston, Massachusetts. | 5 
Annual meeting: Fourth Wednesday inj] 9 


March. Number of stockholders (March 1, 
1944): Approximately 6,200. 


$1 
Capitalization: Long term debt........ H 50¢ 
Capital stock (no par)........ 119/500" ‘ae 1937 "39 42 "43 1944 0 


Business: Operates a eit of “Schraffts” retail and restau- 
rant units, located in New York City and vicinity, Boston, 
Syracuse and Philadelphia. Confections are distributed in the 
U. S. through retailers under the tradenames, “Blue Banner,” 
“Luxuro” and “Schraffts.” 

. — Has had a good record in a highly competitive 
eld. 

Financial Position: Strong. Working- capital December 31, 
1944, $10.8 million; ratio, 3.9-to-1; cash $4.4 million; U. S. 
Govt’s. and marketable securities, $5.8 million. Book value of 
capital stock, $17.66 per share. 

Dividend Record: Payments at varying rates 1912-1919, and 
1925 to date. 

Outlook: Increased sales volume has more than offset handi- 
caps of price ceilings and higher operating costs. Planning 
aggressive postwar expansion program which, if successful, 
should tend to sustain sales around current high levels. 

Comment: Although semi-speculative, stock is one of the 
better issues in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Tent Dividends Price 
rere $0.14 $0.16 $0.04 $0.32 $0.66 $1.00 17%— 6 
re 0.10 0.09 DO.03 0.27 0.43 0,50 12%— 6 
eS 0.03 0.07 D0.02 0.38 0.45 0:40 11%— 6 
D0.01 D0.05 D0.11 0.42 0.25 0.40 T%— 4 
0.08 0.14 0.02 0.53 0.77 0.60 6 
0.09 0.15 0.15 0.41 0.80 0.80 7%— 4 
Se 0.21 0.26 0.20 0.72 1.39 1.00 10%— 
0.29 0.33 0.12 0.37 1.11 1,00 15%— 9 
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Once upon a time Jack and the 
Beanstalk was the world’s greatest 
bean story. But today, Jack himself 
would be pop-eyed with amaze- 
ment if he could hear the true 
story of soybeans. 


Some of the most exciting chapters 
in this soybean story have been 
written by The Glidden Company. 
Beginning with oils for paints and 
foods an 
feeds, Glidden scientists went on to 
make the soybean yield “Alpha” 
Protein*. This exclusive develop- 
ment finds important uses in a new 
fire-fighting foam, a revolutionary 
oil paint that mixes with water and 
in the coating of paper. 


The most recent discoveries of 
Glidden in soybean research are in 
the promising field of hormones. 


But soybean development is only 
one of many avenues which Glidden 
has followed in building a diversi- 
fied industrial team which stands 
today among the few Anmierican 
business organizations with annual 
net sales of over $110,000,000. 


This functional diversification. has 
resulted from Glidden’s policy of 
seeking to assure highest quality 
through control of raw materials. 
This policy led Glidden from paints 
to processed vegetable oils, to 
foods, to chemicals and pigments, 
to metals, to tars, resins and other 


with cattle and poultry . 


pine products. To you this 
means that the name Glidden 
appearing on any product, is your 
assurance of pacemaking quality 


and dependability. 


THE GLIDDEN COMPANY « CLEVELAND, OHIO 


Diversified Products 
by GLIDDEN 


Foods. Durkee’s Famous Dressing, Marga- 
rine, Shortening, Spices and Worcester- 
shire Sauce . Dunham’s Shred Cocoanut. 
... Special ingredients for bakeries and 
confectioners. 

Vegetable Oils. Soybean, Cocoanut, Cotton- 

seed, Peanut, Corn, Palm and Linseed Oils. 


**Alpha’”’ Protein* ... 

Protein, Lecithin, Soya Meal, Flour 
and Flakes, Poultry and Livestock Feeds. 

Paints. SPRED, Jap-A-Lac, Ripolin Enamel, 
Spray-Day-Lite, Glidair Aviation Finishes, 
Endurance House Paint . . . Gliddenspar 
Varnish . . Nubelite . . Industria] Paints . . 
Varnishes . . Lacquers and Enamels. 


Metais and Minerals . . . Powdered Iron, 
Copper, Lead and Tin; Wilkes Type Metal ; 
Battery Grid Metal. 

Naval Stores ...Tars, Rosins, Turpentine, 
Solvents, Synthetic Rubber Compounds, 
Compounds for Plastics. 


If won know a child who would ap- 
preciate a full color reproduction of 


this superb painting of Jack and the - 


Beanstalk, suitable for framing, we'll 


be glad to send you one without 


charge. Just. write The Glidden Com- 


pany, Dept. E-l, Cleveland 2, Obio. ass 


*Trademark Registered 
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Chemicals and Pigments . . . Titanium os 
Dioxide . . Lithopone . . Cadmium Colors. . lB 
Litharge, Red Lead, Euston White Lead, Ay - 
Cuprous Oxide, Micalith-G, Dry Colors. By 
EF 


* 
| 
| 


